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Standard Gas and 
Electric Company 


assures the protection of wide property 
distribution and specialized, long experi- 
enced management. The Company’s sys- 
tem has more than 160,000 shareholders. 


New Illustrated Booklet BI-370 on request 
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Is Any 
Of Your Money 
Investedjat 8%2%? 





Did you ever stop to consider that $1,000 invested at 


8%2% earns as much as $1,700 invested at 5%? 


You can make your dollars earn 8%4% (payable in 
cash and stock dividends) by investing now in Cities 
Service Company common stock. And your money 
will be invested in a seasoned, 16-year-old, listed se- 
curity which has behind it a long record of large net 


earnings. 


Mail the coupon for full information. 
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BRANCHES IN PRINCIPAL CITIES 


Please send me full information about 
Cities Service common stock. 
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Beating the Forecast 





Fitkin Utilities are running far ahead 
of the power demand of the northeastern 
states forecast by the Federal Power 
Commission, Statistics compiled for the 
year ending July 31, 1926, reveal Fitkin 
properties in Pennsylvania in 5 years 
have more than doubled the Federal Com- 
mission’s forecast for 9 years. In 5 years 
the Fitkin Virginia properties in Vir- 
ginia have closely approached the Com- 
mission’s 9-year forecast. Fitkin proper- 
ties in New Jersey and Maryland also 
are materially ahead of the forecast. All 
of these properties are subsidiaries of 


National Public Service 
Corporation 


A leaflet just prepared shows the 
growth of these properties as compared 
with the Federal torecast. It will gladly 
be sent on request. 


A. E. Fitkin & Co. 
165 Broadway, N. Y. 


89 So. La Salle St. 210 West 7th St. 
Chicago, Ll, Los Angeles, Calif. 


807 Widener Bldg. 
Philadelphia, Pa. 














165 Broadway Building 


First Mortgage 514% Bonds 
due Aug. 1, 1951 


The Building: One of the largest office 
buildings in the downtown financial district of 
New York City. 


Security: Closed First Mortgage on property 
appraised at $16,080,007. Mortgage indebted- 
ness less than 59.1% of appraised value. 


Net Earnings: Over twice maximum annual 
interest charges on this loan. Building now 
100% rented—has been 98% rented for past 
seven years, 


Legal:ty: In opinion of counsel, these Bonds 
are legal for investment of Trust Funds under 
the laws of New York State. 


Price 100 and interest 
to yield 5.50% 


Send for descriptive booklet and circular F-654 


E. H. Rollins & Sons 


Founded 1876 
BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 44 Wall street 1515 Locust St. 


CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery St. 


LOS ANGELES DENVER 
1000 California Bunk Bidg. 815 Intern’! Tr. Bldg. 
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We Recommend for Investment 
Tyrol 
Hydro-Electric 


Power Company 


74% Closed First Mortgage 
Sinking Fund Gold Bonds, due 1955 





NS 


Unconditionally Guaranteed 





as to principal and interest, by en- 
dorsement on each bond, by the 
STATE OF TYROL 
and the 
CITY OF INNSBRUCK 


Listed on N. Y. Stock Exchange 
Price to yield 7.75% 


Descriptive circular on request 
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Guenther’s Appraisals of Listed Stocks 
Will Help You to Avoid Costly Mistakes 


and to Make Profitable Investments 


 D eeptabe nate ai there is only one way to secure this invaluable ready reference inves- 
tor’s book, revised and issued each month, and that is to become a yearly sub- 
scriber for THE FINANCIAL WORLD’S COMPLETE INVESTMENT SERV- 
1CE—unsurpassed at any price. 


For Only $10 Per Year You Will Receive 


(a) The Financial World each week (52 money-making issues) 
(b) Guenther’s Monthly Revised Appraisals of about 900 Listed Stocks 
(c) Confidential Advice Service by letter on your personal investment prob lems 























































































































































































— Common Stocks ETE of Gf) veaP earnings Period Earnings a What are the Prospects? Funded 4 
Symbol a al. 1924 $ 1925 1925 $ 1926 Div. Payable ‘Shares Te — High | Low 
W:2W | Montgomery Ward.| BB} 10) 662 | 8.40 ].......)....... er -+:| Reports inventory loss 1,141,251 5,750,000 41 82 
MOO | Moon Motors..... Bin 3.11 6.13 | b-3.73 | b-1.85 3 Fe. 1 Soeas. drop shargly 180,000 None 42% 22%| 37%) 1 4 
MOR} Mother Lode...... Bina Nil Nil §b-38c| §b-48c} 75c\J.& D. 30) Impr. earns. cut into by large charge offs} 2 ( None 9 6 7 5 
MPX)/ Motion Pic. Capital ine Sar YE eee b-1.18 | 1.50 |Q Mr. 15) Must still show earning capacity 75,464 2,000,000 | 20 19%) 23 3333 
MMR | Moto-Meter “A”..| B} n 6.42 8.97 | b-3.40 .08 | 3.60 |Q Ja. _1/| Acquires National Gauge & Equip Co. 2 None 44 40. 53 33 
MRW/ Motor Wheel...... Bio 3.75 4.40 | b-3. b-1.74 | 2 Mr. 20) Earnings drop off sharply None 35 18 33 20% 
MNS | Mulins Body..... cin 2.22 2.88 | b-1.53 | b-1.11 |..... a Earnings show s tight decline _ 00,000 None 21%) 13 19 il 
MUN | Munsingwear...... Bin 2.00 4.24 1.49 3 |QFe. 1) 1926 P. rd None 30%) 38 34% 
muy urray y PE D fesecces = me ee ee Reorganization ous. ba 279,829 4,000,000 42% 5é) 15 3 
NSS | Nash Motors...... Bin 2.84 5.41 | b-2.48 | b-3.72 | t2. |Q Fe. 2) Could further increase dividend 2,730,00€ None 193 66 52 
NCM | National Acme....|D| 10) Nil 1.15 | b-72c MNEs sihe b> sex Earning outlook uncertain 50,000 | 3,000,000 | 12%) 4 12%| _7% 
BI | aecneniniananniny 25 525 : ta Ja.  15| May pax other extes 2,046,52( None 79 65 9814| 74 
NCR CNatCash Regcum ADB | n | (5.04 D b 3 |QJa. 45 US Bede eee 54. | 38 
NKS : =7C | 100 z 4g Doge buono SS sochenmaiaeniniannneanes apse naan meses 20,00¢ None 84 49%) 57 20% 
NPT | Nat. Dairy Prod...| 8] n 6.46 6.55 | b-3.05 | b-4.01 3 iQJa 1 nape J factor in dairy field 1 20,1 75 81 80 53 
NX Nat. Dep. Stores... C |] mo 3.13 | $1.47 |... ....]-20 2. cfocvce - wees ust show earning power 4 45 38 42%) 25 
NAD | National Distillers.| D | no 1.16 94c| b-2.44 | b-Nil |..... e osua Guttook appears improv : 68,00C 3 29 34 12 
EGK | Nat. Enameling...| C | 100 12 2.99 | b-S.14 | b-1.58 |.....]........ Earni nning to show gains 55,918 753,000 1 40 21 
Tt National ---| A] 100) 13.31 | 14.17 |....... <> 8 Mr. 31 mos 1 sple iendid year. Could incr. div. 2 6,916, 174 138%} 174 138 
NPL | Nat. Pow. & Lt. Bin TEL | SEs Inocescckeocscs 80c Mr. 1 ¢ nding 2,545,815 8,417,100 |......]-+---- 1836 
NSC | Natl. Supply...... A 50) 5.09 5.71 | b-2.82 | b-5.44 4 Fe. 15. Expanding.oil_ one belp ' 265, 85,500 71 54%) 71%) 55 
NSU | Nat. Surety...... Aj 100) 29.67 | 21.95 ]...... |....... 10 Ja. UL fits. tacasaeed as apprates! tndicated 2 100,000 None 208 
NTY ational Tea. -|Aj a 9.22 9.71 | b-5.47 | b-5. Ja. lS ESrnTE rem 150,000 None 250 201 119 
NV | Nevada Cons. Cop.|C} n 84c 1.35 | §b-67c} §b-71c} 1 Mr. 31] Acquires Ray. "Earns. imp. on merg. “stks.| 1,999,457 | 46,157,685 163%| 11%) 14%) 11% 
NTW | Newp. News -|C} 100) 6.78 |. + Einesene Sree ee Ja. 1 j j ivi 28,00C 4,814,000 | 110 52 lll 109 
AB mA Air —- -|Bi a 4.13 OEP Locvouss b-4.16 3 Fe. ¥ iv. increased as a indicat 000 | 2,000,000 31 46 36% 
NRS | N. Y. Canners.....) A] 2 6.69 | 2 =e POTS 5. Mr. 1 129,76: None 81 31 84 
OK N. ¥. Dock. -| ©} 100 Tic} 1.58 b-94c} b-57c]... .|.. - . -| More ——- mgt. takes hold 70,000 | 12,550,000 45 18 45 32% 
NRY/| N. Y. Rys. Corp. |O; na il Nil a-1.03 |... co ofe co col MOE ust prove earning power 90,200 | 25,535,472 |......)--.-06 20 6 
NRR/| N.Y. Rys. Part..|B/ mo f.. .... _ .. | eee So. ee i Distributes assets in form of bonds 18,040 |....-....... 310 262 315 255 
NST | N. Y. State Rys...|D| 100) 4.05 2.68 | b-1.76 | b-1.20 |.. | ..-... Not making progress. Pfd.div def 199,524 16,457,000 44%) 21 28%| 20% 
NF Niagara Falls Pow. Aji na 2.44 2.51 | b-1.18 | b-1.25 2 Mr. 15 Excellent future ahead 721,15: 37,947,500 29 ZT Hl. cwcloesace 
NA North American...) A 10) *3.49 3.40 |. .. J P = 3,892,25: Ni 75 41 42 
NRT | Norwalk Tire. |. 10; Nil 1.77 |. 500 None 18 12 15 
NNY/! Nunnally (Candy) |C'in 1.19 1.47 " roeanrntnes 160,000 None 18 ~ 17 13% 
10 a First quarter. b Half year. c Three quarters. Otherwise annual earnings. #In stock *1925 Fiscal year. 11926 Flecal y year. tAlso extras. §Before deprec. or/and deplet. {Stock selling high. 











How To Judge the Real Value of Listed Stocks 


GUENTHER’S INDEPENDENT APPRAISALS of Listed Stocks have been so greatly improved that they are now indispensable 
to any investor. It is now possible to judge the value of a stock far more accurately than heretofore. 


Suppose, for example, that you are thinking of buying National Cash Register. By referring to the sample page 
above you will find : we give this stock a rating of “B”; it has no par value; it earned $5.94 per share in 1924; it earned 
$7.10 per share in 1925; it earned $3.51 in the first half of 1925 compared with $2.88 in the first half of 1926. Dividends 
of $3 yearly are being paid at present on a quarterly basis beginning January 15. 


sa: Besides this information you will note, too, the Appraisals also tell about 

Make and Save Money by Mailing the earnings and dividend prospects, the number of shares outstanding and the 
this Coupon Today amount of funded debt and also high and low prices for the past two years. 

Pe ET NE Ty Ne ees a ee —, Remember the Appraisals show ‘each month all the important available data 
regarding about 900 listed stocks and the information is carefully revised up to 


The Financial Werld 0.16 the time each issue goes to press. 


53 Park Place, New York You can see what a big advantage it is when you are considering the pur- 
chase or sale of stocks to get such a full survey of all the vital factors that 
determine values. The comparisons of yearly earnings and period earnings are 
invaluable because of the importance of the earning trend and its relation to 
market price. 


Please enter my subscription to your 
Complete Investment Service for one 
year. It is to include: 

(a) 1 yearly subscription to THe 
FINANCIAL Wortp (issued 
weekly). 

(b) 1 yearly subscription to GuEn- 
THER’S APPRAISALS (issued 


Up to a few years ago $10 a year was charged extra for a year’s sub- 
scription for GUENTHER’S APPRAISALS alone. Due to quantity production it is 
now possible to include a monthly copy of these Appraisals without extra cost 
to every FINANCIAL Wor tp subscriber. 





monthly). THE FINANCIAL Wor.p every week together with Guenther’s Appraisals 
(c) Free Confidential Advice, Service each month afford the investor a complete Investment Service. Both are very 
by letter. valuable but one is not complete without having the other. That is why 


it is so important to become a subscriber. The privilege of writing for our 


_— Confidential Investment Advice is also available only to subscribers. 





Address 





“Tell Your Friends They Need It.” 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 





























OCTOBER 16, 1926 


The Trend of Things 


@ The business outlook continues favorably defined with car loadings and 
bank clearings at record levels. While there may be some irregularity 
in trade during the coming months total volume promises to continue at 
current high rates; 








@ The credit situation continues favorable with a possible easing of interest 
rates in prospect on a seasonal basis. The long-term outlook for reason- 
ably safe investment securities continues excellent. ‘There is no prospect 
of a credit strain; 


@ Politics will loom large in the public prints during the coming weeks but 
there is nothing in the political situation which is likely to develop any 
fundamental changes in our favorable financial and economic conditions; 


@ Irregularity in stock prices for the week is taken only in the light of a 

; technical reaction. Those stocks representative of companies with rising 

earnings and undervalued marketwise should be patronized on recessions; 
others should be avoided. 














T was indicated in last week’s issue of 
THE FINANCIAL Wor p that the sharp 
recession in market prices was of a 

“technical” nature insofar as it affected un- 
dervalued stocks representing companies 
with rising earnings. We continue in a 


bull market for stocks with good earnings. 
The character of the present “market” is 
more fully discussed and analyzed on pages 
510 and 511. 

Meanwhile business continues at a good 
rate and there is every prospect that the 


favorable fundamentals will result in a 
highly satisfactory volume of trade during 
the balance of the year and probably well 
into next. There is some indication of a 


peak in motor output and possibly also in 
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steel. 
sugar industries appear to be making prog- 
ress toward more profitable price levels in 


On the other hand the copper and 


their respective commodities. The oil in- 
dustry on the other hand apparently again 
has failed to keep production down to con- 
sumption. These varying industrial situa- 
tions are thus grouped to effectively show 
the need for extreme discrimination. 


*x* * * 


@ The Business Prospect 


*x* * * 

ae present indications continue to 

point to a good volume of business 
during the coming months. Car loadings 
and bank clearings are at record levels. 
Hand-to-mouth buying continues. Labor 
is well employed. There is no inventory 
problem. Production appears well ad- 
justed to consumption. There are some 
signs of slacking in the motor industry and 
possibly in the field of new construction. 
Whether or not our basic steel industry 
can make up any losses from this source 
through increased railroad purchases re- 
mains to be seen. However, nothing but 
minor and probably local variations in 
business are in prospect. On the whole 
the outlook for a good and _ sustained 
volume of trade continues decidedly favor- 


able. 


* * x 
@ The Credit Situation 
x * * 


HE time is coming when a seasonal 

reduction in interest rates is in pros- 
pect. The crop moving season will soon 
be over. Meanwhile the gradual decline 
in commodity prices continues making the 
long range credit outlook highly favorable 
as well as the outlook for safe investment 
securities. There is no prospect of any 
credit strain and the all-important credit 
situation continues to hold a very favor- 
able position. 


* * * 
@ Politics 
x* * * 


HOSE who are worried about the 

political developments of next No- 
vember are referred to the following from 
one of our keenest observers, Samuel 
Blythe, writing in the Saturday Evening 
Post: 

“Wherefore, as the economic situation 
is favorable, those of our citizens who 
see disaster ahead seem to be unduly ner- 
vous. Even if the forthcoming Congress 
shall be in opposition to the President by 
virtue of a Democratic majority, or by 
virtue of a coalition control between the 
Democrats, dissenting Republicans, Inde- 
pendents, and so on, Mr. Coolidge remains 
as President of the United States. He 
stays right there in the White House for 
two more years, and nothing in this elec- 
tion will deprive him of his veto power, or 
change his executive functions or authority 
in any single particular. His greatest asset 
and the greatest asset of his party is pros- 
perity. To think that he will not go to 
any practical length to preserve prosperity 
is absurd. To think that any opposition 
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will try to kill prosperity is insane. Noth- 
ing political will be done or attempted by 
anybody to bring about bad times. That 
sort of thing must start from an economic 
source; and if it does start, it will not 
start because anybody wants it, not even 
the most partisan of the opposition, but 
because nobody, including the bankers, the 
Wall Street gentlemen and all others, can 
stop it.” ‘ 

Having thus polished off the theory that 
politics can make prosperity (or break it) 
Mr. Blythe concludes as follows: 

“Having examined these dangers, as so 
frantically set forth by the politicians and 
their followers, in the light of the actual 
situation in the country, the conclusion is 
that as dangers they are bogus, as crises 
they are artificial, as diversions they are 
interesting, but not especially important at 
this time. Of course any one of them may 
burst brightly into flame at any moment, 
but the probabilities are that the man 
who chiseled over his fireplace, “As I look 
back on my troubles I find that most of 
them never happened” not only sized up 
his own situation but took a prophetic and 
truthful whack at the political situation in 
the United @tates in the second year of the 
first elective term of the Honorable Calvin 
Coolidge, of Northampton, Massachusetts.” 


* * * 
@ The Copper Stocks 
* * * 
ROSPECTS. of better prices for 


copper metal due to the inauguratior. 
of operations by the new copper export 
association have resulted in copper stocks 
making a good market showing during the 
recent reaction. Continue to give first 
place to the good yield low-cost producers, 
namely Cerro de Pasco, Kennecott and 
Chile. Those who desire a more specula- 
tive situation in this industry are referred 
to the article on Granby on page 512. 


* * * 
@ The Sugar Industry 
* * * 


OR some time there has been a very 

favorable and sustained spread — be- 
tween the cost of raw and refined sugar 
which must have made for good earnings 
for the sugar refiners. Now the price of 
raw sugar is gradually rising and doubt- 
less will reach a level above production 
cost before long. Under existing condi- 
tions it is probable that American Sugar 
Refining presents the soundest speculative 
investment opportunity in this industry 
with the good Cuban producers like Cuban 
American, Punta Allerge and Cuba Co. 
getting into a more attractive long-pull 
speculative position. 








Coming! 

The second of Mr. Guenther’s 
articles on conditions abroad will 
appear in the October 23 issue of 
THE FINANCIAL Wortp. The dis- 
_cussion will deal with economic and 
trade conditions in England. 

—TueE Epirors. 




















@ The Motor Outlook 


* * * 


HE closing months of 1925 witnessed 

an exceptionally high rate of auto- 
mobile production and sales. It appears 
improbable that the same will happen in 
the closing months of the current year. 
Meanwhile competition has been growing 
keener and price cutting has doubtless sub- 
stantially reduced the profit margin for 
many in this field. In September, 1925, 
Generali Motors was able to show a gain 
over August in sales to users; it will not 
be able to do so this September, but its 
sales continue at a high level and doubt- 
less the Chevrolet division is encroaching 
more and more into the Ford field. Most 
motor companies have been reporting de- 
clining earning (and market price) trends 
thus far in 1926. General Motors and 
Nash are the outstanding exceptions. 

es @ 


@ The Railroads 


* * * 


ITH new records in car loadings 

established for the week ended 
October 2nd, it is becoming increasingly 
clear that the railroads will not only report 
excellent net earnings for September but 
also for October. As has been pointed out 
before in THE FINANCIAL WORLD, it is 
becoming increasingly necessary to dis- 
criminate in the selection of rails. Those 
now selling low compared to earnings and 
facing the probability of rising earnings 
are in the best position. Amongst the divi- 
dent payers the ten rails recommended in 
Mr. Guenther’s last bargain list, namely, 
Baltimore & Ohio, Delaware & Hudson, 
Great Northern, pfd., Hudson & Manhat- 
tan, Mo., Kansas & Texas, pfd., New York 
Central, Northern Pacific, St. Louis & 
San Francisco, Southern Pacific and Union 
Pacific are favored. Those who desire to 
accept greater speculative risks are re- 
ferred to the article on the best speculative 
rails on page 513 of the current issue. 


*x* * * 
@ The Securities Outlook 
*x* * * 


HE long-range outlook continues for 

lower interest rates and higher prices 
for investment securities. The outlook for 
common stocks is entirely dependent upon 
the earning prospects in each individual 
instance. Those who hold to the theory 
that there is any such thing as a market 
movement affecting all securities under ex- 
isting conditions should carefully read the 
article by Mr. Hanssen on page 510 and 
the tabulation of the market price changes 
that have occurred since the first of the 
year on the following page. As was indi- 
cated in last week’s issue of THE FINAN- 
CIAL Wor pb, the recent reaction is of a 
“technical” character devoid of significance 
insofar as it reflected any adverse develop- 
ment in undervalued stocks with rising 
earnings. Continue to give first place to 
the recommended rails, followed by the 
low-cost coppers and good-yielding public 
utility preferred stocks. For more specu- 


lative purposes the agricultural implement 
makers and the sugars appear attractive 
from the long-pull viewpoint. 


The Financial World 











HH wt ob 


ane th <e- “eee 








Can France Come Back? 





€ France’s financial 
problems are not 
caused by funda- . 
mental troubles; hy 


@ It is her political 
complexities that 
are retarding her 
financial recovery; 


@ Until she balances 
her budget not 
much recovery in 
the franc can be 
expected ; 





@ Mr. Guenther in this article tells of the impressions made upon him in 
his visit to France, and his belief that France can come back and without 
discomfort pay her debts ——THE EDITORS. 


curious condition. Her standard 

currency, the franc, compared to the 
American dollar, is selling for less than 
three cents. Before 1914 the franc’s parity 
was 20 cents. The difference in purchas- 
ing power shows a shrinkage of more than 
eighty per cent. 


PF cercus presents to the world a 


The outlander naturally would assume 
that her depreciating currency is skidding 
her toward national bankruptcy on the 
same wabbly runners of Germany. 

But that is not so. This danger is re- 
mote. 


With France it is the case of Govern- 
mental extravagance and inefficiency that 
is responsible for the depreciation of her 
medium of exchange and the principal 
cause for this situation is too much political 
intrigue. 


One of the great curses with which 














a PE RE ae AD I EES OLLI TE 
Ministry of Finance Building on 
the Rue du Bac, Paris 
October 16, 1926 


By LOUIS GUENTHER 


Publisher of THe FINANCIAL Wor_pD 


France is afflicted is too much _ politics. 
When a strong man arises, daring enough 
to tell the French people that the only 
practical way human intelligence has yet 
devised to discharge debts is to scrimp and 
save surplus earnings, he is at once thrown 
into the discard, 


It is this attitude of mind of the French 
people, ‘inherited from the ineptitude of 
their political leaders, that is responsible 
for the numerous cabinet changes, because 
the party in power cannot long command 
a majority. 


French People Prosperous 


Yet the French people are prosperous. 
Signs of their prosperity are visible 
wherever the inspecting and observing eye 
roams. On the streets of Paris one rarely 
meets a beggar; the numerous theatres are 
well filled, the restaurants reflect an air 
of contentment and physical comfort, the 
shops and stores are doing a good business. 
It is only the franc that shows a poor 
face. 


It may be said that this is not quite 
accurate and that France cannot be judged 
by the conditions of Paris, her metropolis. 
To Paris come crowds of tourists every 
year from every land and clime, and it is 
the money they spend that gives the city 
an outward appearance of prosperity. 


But evidence of the same prosperity can 
be found on all sides when travelling 
through France. The trains are filled with 
French travelers the greater part journey- 
ing between intermediate cities, instead of 
towards the capital. One must search far 
to. find a French face on a French rail- 
road seared by any ridges of worry pro- 


duced by financial cares. The farms that 
are passed are all well maintained, present 
a well kept appearance, and the numerous 
symmetrical hay stacks indicate France has 
done well agriculturally this year. 

As for Paris itself, a trip through quar- 
ters where the French people live, remote 
from the lanes traveled by tourists, and 
visitors, provides evidence of similar pros- 
perity. That condition is simply augmented 
by the large expenditures the gay city 
draws from her myriads of visitors from 
all corners of the globe. Of the half- 
billion of dollars Americans alone have 
spent in Europe this year France has re- 
ceived the largest share. 

If anything, then this outside capital 
should have been a great help in restoring 
financial stability to the French republic— 
and would add strength to the argument 


(Please turn to page 526) 
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There Is No ‘‘Market’’ 


@ Time and again THE FINANCIAL WoRLD has pointed out the fact that 
all stocks do not move together. Early in 1926 the definite prediction 


was made that many industrial stocks would close the year lower than 
they opened ; 


@ Thus far the 1926 market has been very favorable to the stocks of com- 


panies with upward earnings and unfavorable to those which were not 
making net earning progress; 


@ It is not even a question of selecting a particular industry because stocks 
representing identical industries have had varying market movements thus 
far in 1926. The following article should further clarify the “market” 


for our readers. 


ESPITE the fact that we have 
D pointed out time and again that 

there has not been and was not 
likely to be any coherent general market 
movement we still get letters asking our 
views as to the market. To restate our 
position it is our judgment that we are in 
a bull market in undervalued stocks with 
definitely defined upward earning trends. 
We are in a very uncertain and unsatisfac- 
tory market for the others. Any attempt 
to discuss the “market” as a whole is idle 
because there is no “market.” 


What we have been witnessing are vary- 
ing price changes in individual stocks. To 
bring this fact home emphatically to our 
readers I have compiled the price changes 
in all the stocks listed on the New York 
Stock Exchange since the first of the year, 
which amounted to a change of two points 
or more. The tabulation appears on the 
next page and it will be noted that twice 
as many stocks have declined from their 
January 1, 1926, prices as have advanced. 

To further drive home this thought I 
checked up on all the stocks that reached 
a new high price in the first twelve days 
of October and found there were forty; in 
the same twelve days ninety reached a new 
low price for the year. Nothing can be 
made of this except that those stocks with 
upward earnings (not already discounted in 
‘market price) are enjoying a broad ad- 
vance while the others are remaining sta- 
tionary or declining. 

Nor is it enough 
to generalize to the 
extent of saying 
that this, that or the 










other industry is 
now on the up- 
grade. On the fol- 






= / 


By FREDERICK HANSSEN 


lowing page will be found 13 stocks which 
have advanced an ave-age of 14 points 
since the first of the year and 13 others in 
exactly the same line which have declined 
an average of 26 points per share. The 
most glaring example is that comparison 
between General Motors and Hudson 
Motors. In practically every instance it 
will be found upon analysis that the reason 
for the rising prices has been found in 
rising earnings. The reason for declining 
prices has been found either in declining 
earnings or in the establishment of a mar- 
ket level early this year which too liberally 
discounted future earning gains which did 
not materialize. 


Buying Values 


The exhibits on the next page are worthy 
of very careful study. They give the proof 
to the principle of buying values which has 
repeatedly been urged in THE FINANCIAL 
Wortp. I will restate what constitutes 
value. A stock is undervalued when the 
relationship between current earnings per 
share and current market price per share 
is favorable (say 10 per cent as a mini- 
mum) and when the future net earning 
prospects are favorably defined. 

What then shall the investor do? His 
course is very clearly outlined in my judg- 
ment. Never in the range of my experi- 
ence have the stocks listed on the New 
York Stock Exchange so closely followed 
individual earning trends as they have thus 
far in 1926. That is as it should be be- 
cause they are following the true measure 
of value. In the old days rising prices 
brought a horde of ignorant speculators 
(more properly gamblers) in their train 
and pools could easily unload. This is one 
of the things of the past and it is now 
practically impossible to sell stocks merely 


‘them 


on rising ticker quotations unless the all- 
important earning trend is favorable. There 
is every reason to believe that the experi- 
ence thus far in 1926 will be continued and 
that more and more an intelligent invest- 
ment public will operate on what I term 
strictly investment reasoning. 


That from time to time there will be re- 
actions such as the recent one goes without 
saying; such movements canot be predicted 
and are caused by conditions internal to 
the market itself. They are no reflection 
of value but are a reflection of an over- 
extended (and temporary) long interest. 
There is absolutely no fundamental reason 
to look for anything except better price 
levels for undervalued stocks and the in- 
vestor should concentrate his holding into 
stocks which are clearly undervalued. 


At the beginning of 1926 I made the 
statement that 25 per cent of the industrial 
stocks closed 1925 lower than they opened 
that year and made the prediction that 1926 
would find a larger percentage of indus- 
trial stocks selling lower at its close than 
at its opening. How correct this judgment 
is likely to prove is amply demonstrated by 
the tabulations on the following page. 

In closing it may be well to point out 
that our position on strictly investment se- 
curities (i.e., safe bonds and preferred 
stocks) continues highly constructive for 
the long pull because of the ease of inter- 
est rates, our growing investment wealth 
and the clearly defined prospects for 
further gradual declines in average com- 
modity prices 
bringing with 
further 
easing of our 
remarkable cre- 
dit situation. 
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How Earnings Affect Market Prices 


Prices quoted as of October 9—Recent price changes emphasize importance of 
making commitments in stocks with clear indications of improving earnings. 
Compare them. 


Stocks That Have Advanced Since January 1 
Price || Approx. 





Earnings per Share 




















at Current Year Period 
Stock Jan.1 ‘Price _ 1924 1925 1925 1926 

General Motors .................. q78 153 85 737: . 1945 b-9.02 _b-15.23 
Timken Roller Bearing ...... 55 6+ 9 4.84 6.73 b-3.32 b-4.03 
eee aeceaniine 103%4— 113 . a A i een 
Aie Beductiow. ...........-..... 110 128% 181%4 848 10.02 b-5.72 b-6.56 
National Biscuit -................. 77 92 15 5.44 5.78 b-2.80 b-3.07 
Granby Copper ................... 2014 291% 9 Nil Nil §b-1.35 = §b-2.59 
Phillips Petroleum ............ 4614 48 2 3.82 5.12 §b-5.58 §b-5.90 
Atchison, Top. & Sa. Fe.... 138 144 6 15.47 17.19 719.90 
Pere Marquette .................. 85 105%4 20% 8.33 11.67 +15.00 
og O°” Se 136 143 7 11.77 12.86 b-5.99 _b-8.08 
Onyx Hosiery ..............-..... 35 39 4 *5.18 +£5.83 b-1.69 b-2.37 
Shubert Theatre .................. 53% 6214 9 oe lle A ee aaa ee eae 
American Tobacco .............. 115 119 + 9.02 | ill ETT Sie ARTE 

(SEs ee ie 20914 

I a RL 14 


Stocks That Have Declined Since January 1 
Price || Approx. 





Earnings per Share 























at Current Year Period 
Stock Jan.1 Price _- 1924 1925 1925 1926 
Hudson Motor .................... q101 53 48 6.11 16.07 c-12.66 c-5.00 
Hayes Wheel ...................... 45 25 20 3.16 8.02 b-4.12 b-1.23 
Gimbal Bros. .................:...:. 77 471% 29% 7.04 nee ee 
Davison Chemical .............. 40 2914 114% = Nil Nil b-0.61 b-2.66 
Ward Baking “B”’ ............ 83 2614 574% 249 2.19 q-1.43 q-1.52 
_ American Metal .................. 544 47 7% 5.01 5.06 b-2.79 b-2.06 
Simms Petroleum .............. 28 18 10 2.81 3.85 b-2.64 b-0.51 
Atlantic Coast Line ........... 260 200 60 19.36 26.93 726.10 
Seaboard Air Line ........... 50 30 20 2.36 4.39 + 4.70 
Gulf States Steel ................ 92 67 25% 748 7.17 b-3.98 b-2.77 
Action Care. ssn... 58 48y, 9% 5.83 tt b-2.05 
Pathe Exchange “A” ........ 75% 43 32 7.97 sie ‘natin’ 
ee 36 a 6 3.64 fe ar aT or oe 
(REET: ein eee eer 337 
ee ET REET ee 26 


§Before depreciation and depletion. b-First six months. c-First three-quarters. q-Thirty- 


seven weeks. {Adjusted to stock dividend. *1925 fiscal year. +1926 fiscal year. ||As of 
October 9, 1926. 7+Based on preceding seven months’ actual earnings and used as a basis for 
calculating current annual earning rate. 


Recapitulation of Groups With a Net Change of Two Points or More 


Advance Decline Advance Decline 

Agricultural Implements... 3 1 Pub. Util—Holding Co.’s 4 6 
Automobile and Truck.... 3 16 Pub. Util—Oper. Co.’s.. 5 a 
Automobile Accessories... 3 16 ETT ORS ea 31 35 
Bldg. Equip. and Supplies — .... 9 Railroad Equipment ........ + 12 
Chain and Dept. Stores.... 6 16 Steel and Iron —...._....... 2 10 
Chem., Dye and Fertilizer 3 12 Sugar and Refining ........ + 6 
BS ssilsisrnsseissedeinbanbila dads 2 6 Telephone and Telegraph 3 2 
Electrical Equipment ...... 3 3 Textile and Apparel........ 5 11 
Food and Restaurants .... 9 27 Theatre and Motion Pic.. 6 3 
Leather, Hide and Shoe... .... 9 Tire and Rubber ............ 1 8 
Mach., and Hardware .... 3 5 Tob., Cig. and Cigarettes 13 3 
Mining and Smelting........ 12 15 RS sisiicieseskcainmsinings 3 1 
Oil and Refining .............. 6 23 Miscellaneous ..........-.------ 31 47 
Paper, Pub. and Printing 3 5 ——— — 

gS Eee eee 167 307 
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@ Granby Consolidated — 


An Unusual Copper Speculation 


@ For a number of years THE FINANCIAL WORLD has recommended to its 
subscribers that they confine their purchases of copper stocks to the known 
low-cost producers; 





@ The relative price changes in the low and high-cost producers since 1921 
have been decidedly favorable to the former and to issues like Cerro de 
Pasco, Kennecott and Chile, which have been repeatedly recommended ; 


@ There is a newcomer in the ranks of low cost producers although an old 
mine. It is Granby which has been making remarkable strides in reduc- 
ing costs and increasing output and earnings. 


. S our readers know, we have con- 
A fined our recommendations in 
copper stocks to the known low- 
cost producers, especially Kennecott, Cerro 
de Pasco and Chile. When comparison is 
made with the price of these stocks in 
1921 and the high-cost producers and to- 
day’s prices, the soundness of this advice 
is amply vindicated. 

The present article will deal with the 
remarkable transformation that has taken 
place in the Granby property. After re- 
porting a slowly rising net income since 
1921 (which was turned into a deficit by 
depreciation and depletion charges) it now 
appears that rather substantial net earnings 
will be reported for 1926 with prospect for 
a further gain in 1927. 


In the first half of 1926 earnings equal 
to $2.59 per share were reported before 
depreciation and depletion charges com- 
pared with $1.35 in the first half of 1925. 
On this basis quarterly earnings starting 
with the first quarter in 1925 have been 
57c, 78c, 97c, 8lc, $1.24 and $1.34 for the 
second quarter of 1926. These progressive 
net earning gains have been the result of 
increasing production and decreasing costs. 

Based on production in the first half of 
1926, it is probable that Granby will pro- 
duce around 55,000,000 pounds of copper 
this year and should be able to increase to 
60,000,000 pounds in 1927. The company 
should show (before depreciation and de- 


By WILLIAM J. HEALY 


The costs at its Hidden Creek property are 
around 8c and at the Allenby property 
around llc. It might be well in passing 
to state that these properties are located 
in western Canada and that the company 
owns in addition a hydro-electric plant 
which cost around $6,000,000 and also coal 
mines and coke ovens, 

The company is in excellent financial 
condition and is currently reported to be 
loaning $1,000,000 on call. The company 
has $1,100,000 of 6’s due in 1928 which it 
is gradually buying in and $2,500,000 of 
convertible 7’s of 1930 currently quoted 
around 127 convertible into four shares of 
stocks for each $100 par value of bonds. 


Reduce Bank Loans 

Now while this transition in earnings 
was going on, Granby reduced its bank 
loans (largely out of depletion and depre- 
ciation reserve charges) from $6,000,000 to 
nothing. In other words, if the current 
earning trend is maintained (as there is 
every reason to expect) the way is opened 
for the inauguration of dividends on the 
common stock. 

What this dividend rate may amount to 
is, of course, a speculative question. If 
the company can earn around $6 a share 
in 1926 and do somewhat better in 1927, it 
would seem that dividend inauguration at 
the rate of $4 yearly might be considered 
early in 1927. This would bring about 


of 444,000 shares of common stock out- 
standing after the bonds are converted. At 
a price of $30 this property would be 
selling in the market for $14,000,000. 
Figuring a productive capacity of 60,000,- 
000 pounds of copper yearly, the current 
market price is on the basis of 23c per 
pound of production, substantially less than 
that of other copper stocks listed on the 
New York Stock Exchange with costs as 
low as Granby’s. As a matter of fact 
Granby to be in line with others in its 
class should sell around 37c per pound 
produced or about $50 per share. 


There is the further fact to consider 
that these calculations are based on current 
copper prices. There is a strong prospect 
for somewhat higher copper prices based 
on the formation of the new copper .export 
association. Assuming that copper ad- 
vances one cent in price this (on the basis 
of 60,000,000-pound annual output) would 
add $600,000 in net earnings, or at the rate 
of $1.74 per share. In other words, its small 
capitalization and large output per share 
would be quickly reflected in rising earn- 
ings with higher copper prices. 

Under its present aggressive cost-re- 
ducing management, giving consideration 
to its hydro-electric plant, coal mines and 
coke ovens and its growing copper output 
with the position of copper metal itself 
favorably defined, Granby appears to 





























conversion of the bonds and leave the present an attractive speculative oppor- 
pletion) about $6 per share earned in 1926 company (assuming that by then the short- tunity among the non-dividend paying 
and possibly between $7 and $8 in 1927. term 6’s are retired) with nothing ahead coppers. ‘ 
How Better Copper Prices Wil! Affect Speculative Copper Stocks 
Number Annual Copper What increases in copper prices would mean Current 
of Production in extra earnings per share Market 
Shares in Founds* Ic 2c * 4c Price 
eee ae 344,804 60,000,000 $1.74 $3.48 $5.22 $6.96 $30 
Greene Cananea ............ 500,000 30,536,646 61 1.22 1.83 2.44 21 
FESS. Re STEN 747,114 51,833,275 69 1.40 2.07 2.76 17 
imeeetton: 6... 1,181,967 81,944,321 70 1.40 2.10 2i0 24 
PN. kcieesiticink 1,999,457 73,653,886 37 74 1.11 1.48 15 
*Estimated. 
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The Best Speculative Rail Stocks 


DIVIDEND " 





@ The present market reaction ‘ 
has resulted in some rather ge — | 
sharp price declines in num- Ps {OBEN \ x 
erous non-income producing ANS got : 
rail stocks and the question sy our j 
naturally arises, “Which are Ay TTRAC 
bestr” 





@ The future price of specula- 
tive stocks (rails or others) 
is primarily determined by 
future earning prospects and 
the present ratio of earnings 
to market price and this is 
given first consideration in 








following list; 


@ Those who desire immediate income and the more conserva- 
tive position, are referred to the rails in the last bargain list. 


Y a speculative railroad stock is 
B meant one which at present is 

paying no dividend and the spec- 
ulation in stocks of this character must 
necessarily be based on the prospects 
for future dividend payments. 


Such prospects in turn are dependent 
on earning power, present and prospec- 
tive. It is especially an intelligent fore- 
cast of future earning power that is 
vital because most speculative rail stocks 
are not now selling high compared with 
current earning power. 


Before making detailed recommenda-— 


tions it may again be well to point out 
that intelligent speculation in the rail 
stocks is aided by the vast amount of 
current information available in the form 
of monthly earnings, weekly car load- 
ings, condition of equipment and alloca- 
tion of expenses. Further, there is the 
fundamental factor that, give any rail- 
road traffic enough and it will be able 
to save satisfactory net earnings there- 
from. 


Available Information 


In other words with a mass of detailed 
current information available as to in- 
dividual progress and a survey of the 
various parts of the country as to traffic 
prospects we have a sound and adequate 
basis upon which to undertake a specula- 
tion: in railroad stocks which is either 
completely or substantially lacking in 
most industrial enterprises. 


On the foregoing basis the southeast- 
ern rails are excluded from considera- 
tion because of the traffic uncertainties 
developing in that section of the coun- 
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try brought on by the Florida collapse 
and the cotton debacle. From all pres- 
ent prospects there is no indication of 


any substantial traffic gain for the New 
England railroads during the balance of 


the year. Thus we have left in the east 
amongst the rails with good earnings 
compared to market price and with some 


merger prospects Erie and Wheeling & 


Lake Erie. 


| Attractive Speculation 


In the middle west we find Wabash 
which has been showing satisfactory 
gross earning gains thus far in 1926 with 
net gains not quite up to expectations. 
To a large extent this has been due to 
heavier maintenance of way expenses 
which may be curtailed in the last four 


‘months and result in improving net. 


The current Wabash car loadings and 
equipment condition are quite satisfac- 
tory and at current prices Wabash com- 
mon presents a decidedly attractive 
speculative opportunity. In this same 
territory are roads like Chicago & Alton, 
in the hands of a receiver and facing a 
rather uncertain future for the stock- 
holders and Chicago & Eastern Illinois 
of undoubted stragetic importance but 
with a low (though gradually rising) 
earning power. 


Farther west we come to Chicago 
Great Western which is doing much bet- 
ter in 1926 and is in strong enough cash 
position to consider payments of some 
dividend on its cumulative preferred, 
the St. Paul stocks which should be 
avoided until about the time the assess- 
ment comes due under the proposed re- 






organization plan and the Soo stocks 
which have made a relatively unsatis- 
factory earning showing. All of these 


‘stand to benefit by any favorable re- 


classification of freight rates in the 
northwest which looms as a possibility 
for next year. 


Still farther west we come to Denver 
& Rio Grande and its cumulative pre- 
ferred stock and Western Pacific and its 
common. Both of these situations will 
probably work out all right over an ex- 


‘tended period of time but the Denver 


bonds appear more attractive than the 
preferred at present with $12.50 in back 
interest due on them and the high yield-. 
ing Western Pacific preferred appears 
more attractive than the common which 
is selling quite high compared to cur- 
rent earnings. : 


Outlook for Southwest 


It is when we come to the southwest 
that the most interesting speculative rail 
situations present themselves. Here we 
are in a territory which was adversely 


affected last year by drought and which 


now faces a very important traffic gain. 
Here we find very favorable earnings in- 
(Please turn to page 526) 
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q| Central Leather— 


What is the Outlook for Leather ? 


@ What are the present and future prospects for the tanning companies? 
The tanning industry has been in a very unsatisfactory earning position 
since the World War; has the industry now recovered from its post-war 


ailments? 


@ The announcement of a reorganization of Central Leather Company has 
brought that company’s securities to the point of public attention ; 


@ In view of the proposed readjustment of share capitalization what is the 
outlook for the present outstanding stock? 


AS Central Leather turned the 
H corner? This company, in com- 

mon with the other tanners, has 
suffered from very unsatisfactory earn- 
ings in the post-war years and its stock 
has come to be regarded as one of the 
“cats and dogs” of the Street. The year 
1925 witnessed a substantial improve- 
ment in Central Leather’s earning posi- 
tion, but for the first half of 1926, a 
deficit of $716,503 was reported. The 
announcement of a reorganization of 
the company has brought the concern 
to public attention. What are the pres- 
ent prospects for the company’s secur- 
ities? 

Position of the Industry 


To better understand the situation we 
should look into the conditions which 
prevail in the industry as a whole. The 
tanning industry is in a position peculiar 
to itself. Its raw material is a by- 
product of the packers and the industry 
must take whatever hides are thrown on 
the market by the packing companies. 
The tanners have but little control over 
the price of this supply. Since harness 
making and automobile leather uphol- 
stery have diminished to almost negli- 
gible proportions, the finished product 
is sold almost entirely to the shoe manu- 
facturer,.and consequently the price and 
quantity of its output is governed largely 
by the demand for shoes. 

In addition to those unfavorable fac- 
tors, the industry has been over-ex- 
panded. Central Leather Company alone 
owns plants capable of producing two- 


By RICHARD J. ANDERSON 


thirds of the entire heavy leather con- 
sumption of the United States, whereas 
its volume of business aggregates only 
about one-third. This inflation of 
capacity has naturally resulted in the 
keenest of competition and overhead 
charges which go far to consume profits. 

A large inventory is inevitable. Be- 
cause of the nature of the processes in- 
volved, tanners are obliged to carry a 
five to six months’ supply of hides and 
skins, materials in process and finished 
leather. Immediately after the close of 
the war Central Leather had an inven- 
tory account alone of about $75,000,000, 
which had been decreased, however, to 
$27,607,086, as of June 30, 1926. 

At the present time tht trade is gen- 
erally optimistic concerning the imme- 
diate outlook for the tanners. The shoe 
factories, which are the biggest con- 
sumers of leather, are nearly all running 
at full capacity and unfilled orders are 
growing. The crossfire of styles has 
abated somewhat, and shoe retailers 
have recovered from their fear to buy. 
In the export field the outlook is but 
little changed, and future prospects are 
still uncertain. 


Plan to Reorganize 


Committees representing preferred and 
common stockholders of the Central 
Leather Company, and the bankers for 
the company, Kuhn, Loeb & Company 
and the Bankers Trust Company, last 
week announced a plan of readjustment 
of Central Leather’s capitalization. It 
is proposed that the issue of First Lien 








Central Leather’s 


First lien s. f. 


Common stock 











Co | 
7% cum. prior preference ($100 par). 
7% cum. preferred stock ($100 par). 
Class A conv. partic. (no par) .... 


(a) $100 par value. (b) No par value. 


Capital Structure 


To be outstand. 
Outstanding under terms of 
Sept. 23,1926 reorganization 
$11,941,000 $11,941,000 . 
icaebeuees 16,649,525 
ae = =—=—Ci—éié eR’ 
‘eeevakes 249,743 sh. 
(a)397,010 


(b)397,010 sh. 
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6’s of 1945 remain unaffected, with the 
present outstanding shares to be ex- 
changed for stock in a new company 
which will be formed. 

The present share capitalization of the 
company consists of $33,299,050 of 7 
per cent cumulative preferred stock 
($100 par) on which no dividends have 
been paid since April 1, 1921, and which 
has accumulations of 3634 per cent, and 
$39,701,030 of $100 par common stock. 


Status of Preferred 


Each share of preferred stock is to 
receive $5 in cash, one-half share of new 
7 per cent prior preference stock and 
three-fourths of a share of Class A par- 
ticipating and convertible stock of no 
par value. Common stock is exchange- 
able for new no par common on a share 
for share basis. The prior preference 
stock is to be cumulative from July 1, 
1926. It is to be callable at 110 and 
will have a sinking fund of 5 per cent 
annually. After dividends and sinking 
fund payments on the prior preferred, 
the Class A stock will be entitled to 
dividends up to $4 per share, and will 
be entitled to participate equally with 
the common stock up to an additional 
$2. It is to be convertible at any time 
into common share for share. 

Under this plan, then, the dividends 
payable on the stocks offered in ex- 
change for the present outstanding 7 
per cent preferred stock would equal $8 
per share of the old stock. This ar- 
rangement will be of benefit to both pre- 
ferred and common stockholders of the 
present company. As the new Class A 
and common stocks are of no par value 
the present profit and loss deficit of 
$19,647,077 will be eliminated. The pre- 
ferred stock is placed in line for imme- 
diate dividends and there will be no 
arrearage to be cleared up before the 
common shares can be considered for 
dividend distributions. Under the pres- 
ent capital structure preferred dividend 
requirements amounted to $2,330,930 an- 
nually. Under the proposed plan the 
preference dividend requirement and 


the Class A dividend requirement of $4 
(Please turn to page 525) 
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Making a Profitable Transfer 


@ With market prices being primarily 


governed by increasing earnings an in- 
teresting situation is presented in a com- 
parison of the stocks of General Out- 
door Advertising and Southern Dairies; 


@ he improved earning position of the 
former is reflected in the strength of the 
shares, while the latter gives evidence 
of feeling the effects of curtailed busi- 
ness activity in the Southeast; 


« Can the investor improve his speculative 
position by a transfer of the shares of the 


two companies? 


HE recent developments in the 
T Southeast have brought forcibly to 

the attention of investors the diff- 
culties to be encountered in that region. 
As adverse as may be these conditions, the 
greater mistake is made in assuming that 
because this portion of the country has 
seen its peak that the country as a whole 
is to be confronted with a business de- 
pression. Quite the contrary is true. Just 
as the boom in the south was predicated on 
direct and local conditions, it is now feeling 
the opposite trend without having other 
than a sentimental effect on general busi- 
ness. From the investor’s viewpoint the 
situation is one that can find relief, for 
he is not limited to location, and if another 
region gives promise of fulfilling a 
brighter outlook than that presented in the 
Southeast at present his good judgment 
should dictate the transfer and by so doing 
strengthen his position, 


Capital Structures 


For the purpose of demonstrating the 
advantages in assuming a position of this 
kind two companies have been selected that 
offer territorial differentiation but at the 
same time from a financial standpoint are 
on a comparable basis that allows for 
balancing the merits of the individuals as 
translated in market prices. The two are 
Southern Dairies and General Outdoor Ad- 
vertising. Neither company has any 
funded debt, although as of December 31, 
1925, Southern Dairies had $1,970,000 
Chapin-Sacks ten-year sinking fund bonds 
due in 1934, and $165,000 Jersey Ice 
Cream Company bonds outstanding. The 
company has also guaranteed principal and 
interest on $85,000 first mortgage bonds of 
its subsidiary, the Southern Dairies Build- 
ing Company. General Outdoor Advertis- 
ing at the same time had $1,284,903 real 
estate mortgages and purchase money 
obligations outstanding. There are also 
28,479 shares of 6 per cent cumulative pre- 
ferred stock outstanding which is followed 
by the two classes of stock which are to 
be compared with those of Southern 
Dairies. General Outdoor A stock is sell- 
ing for around $52 a share, and the B 
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stock around $33. Southern Dairies is 


quoted at $46 for the A and $23 a share 
for the B, 


Territory and Products 


It is fitting that a knowledge of the com- 
panies’ activities be briefly commented upon 
if for no other purpose than to establish 
their territorial location as governed by 
the future outlook. Southern Dairies is a 
holding and management company, organ- 
ized in August, 1925, which at that time 
took over the Chapin Sacks Corporation 
and new business of the company in 
Florida. The controlled companies operate 
generally throughout the Southeastern part 
of the United States. Production consists 
of ice cream, butter, milk and cream. The 
business was originally started in Wash- 
ington in 1901 as the Chapin Sacks Manu- 
facturing Company, and operations ex- 
tended rapidly after the company was in- 
corporated in 1920. Sales of the business 
have shown rapid growth and have doubled 
during the last four years. In 1921 sales 
amounted to $4,861,476, and in 1925 they 
totaled $8,256,841. The net income record 
has not followed this improvement in sales, 
for in 1921 with net of $352,024 this item 
was reduced to $215,811 in 1923. The 
come-back since that year has been notable 
but it must not be lost sight of that gen- 
eral conditions in this territory were of a 
very favorable character during that 
period. In 1924 net was increased to 
$326,076 and in 1925 $499,008 was reported, 
or at the rate of $4.54 a share on the A 
stock and 30 cents a share on the B. 


General Outdoor Advertising as now 
constituted is of practically recent incor- 
poration. The company was formed in 
February, 1925, to take over the business 
and good will of a large group of com- 
panies engaged in outdoor advertising. Its 
origin, however, dates back many years 
when the Thos. Cusack Company was 
founded in 1875. The twenty other com- 
panies, known as the “Fulton Group,” were 
incorporated at various dates beginning in 
1894. While the business has been a well- 
managed and prosperous one for many 
years, the economies that were effected by 
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the consolidation allowed for more rapid 
strides being made in earnings. In the 
year ended December 31, 1925, the com- 
pany reported net profit after taxes of 
$1,884,100, or at the rate of $14.31 a share- 
on the class A stock and $2.05 a share 
on the common stock. These issues have 
been given consistent recommendation in 
THE FINANCIAL Wor Lb, and as late as 
July 17 the common stock was given a 
fitting place in a group of low-priced spec- 
ulations. The stock was then selling for 
$27 a share and has since advanced 6 
points to $33. This rise was predicated 
primarily on the six months’ earnings for 
1926, which showed $11.85 earned on the 
A stock and $1.77 on the common. 


Attractive Stocks 


The class A stock is a participating issue 
which carries a cumulative dividend rate of 
$4 per share and participates with the com- 
mon after the junior issue has received $2 
per annum to the extent of $2 additional. 
That these shares should be selling for $52 
with earnings of $11.85 credited to them in 
the first six months of the year is excep- 
tional and the restraint, if any, can be at- 
tributed to the provisions of the issue which 
make it callable in February, 1928, at $60 a 
share, making only an 8-point span between 
these prices. The present dividend on the 
common stock was established with a pay- 
ment of 50 cents quarterly last July and has 
been maintained since. The earnings of 
$1.77 for the first half of 1926 on the 
common stock leaves little doubt as to the 
stability of this dividend. The report for 
the third quarter should be made public 
shortly, and with the progress being shown 
the earnings should show the dividend 
earned by a good margin. 

Getting back to a comparison cf the two 
groups of securities, General Outdoor 
appears to have greater possibilities 
than Southern Dairies on the basis of cur- 
rent and prospective earnings. The ter- 
ritorial outlook for the future accentuates 
the position enjoyed by the former. Com- 
paring the A stocks of both companies we 
find them selling at $52 for General Out- 

(Please turn to page 527) 


515 








~) 


Peat 





LiF ie Ny Ai ‘ 
3 
a wey 0 Bie y 


NB /g 








f x f La, m? 
Ny : J gy 
7) ): ; 
Ss “— £ = = £ 
eS ‘ A088 Ss F 


These reviews written as of Friday immediately preceding date of this issue 














° ‘ 


The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 


General Motors— 
Rating “A” 

General Motors reacted with the bulk 
of the stocks during the past week, despite 
the fact that a very high sales volume is 
being maintained. The company will show 
a 50% increase in sales to users of cars 
in the first nine months of 1926 compared 
with 1925, and nearly 100% increase over 
the 1924 figures. Very satisfactory earn- 
ings should be reported for the third quar- 
ter. 





Granby Copper— 
Rating “C” 

After reacting from its high price Gran- 
by advanced rather sharply during the past 
week and considering its previous advance 
the stock held up remarkably well during 
the reaction. The situation is discussed 
on page 512 of the current issue. 


Kennecott— 
Rating “A” 

Kennecott maintained its price advance 
throughout the reaction. Expectation that 
the new Copper Export Association will 
be able to bring about better copper metal 
prices has led to a better feeling toward the 
copper securities. Kennecott is in line for 
dividend increase. 


May Department Stores— 
Rating “A” 

May Department Stores was another 
stock that advanced against the trend of 
the market. It is expected that some sort 
of increased reward to stockholders will 
be announced in the not distant future. 


Montgomery Ward— 
Rating “B” 

Apparently the reports as to the loss 
Montgomery Ward was taking on _ its 
rubber: inventories were exaggerated. It 
is estimated that the present paper loss is 
around $500,000, or around fifty cents a 
share. 


Pathe Exchange— 
Rating “A” 

Pathe Exchange developed extreme 
weakness during the reaction. The com- 
pany has continued its regular dividend of 
$3 a share, but as yet the semi-annual 
earning report for the first half of 1926 
has not been published. Starting with 1927 
the company has agreed to publish quar- 
terly earning statements. It is expected 
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that the transfer of control to Blair & 
Company will result in an affiliation with 
the Orpheum Circuit. 


Pittsburgh Coal— 
Rating “D” 

Despite the better tone of the soft coal 
market Pittsburgh Coal has not done much 
in reflecting it. This is possibly due to 
the fact that another soft coal strike is 
threatened in the spring of 1927. If it 
materializes it will probably again adversely 
affect producers operating in the unionized 
territory and favorably affect those in the 
Pocohontas district. It will, of course, 
affect the railroads in the same way and a 
strike would be particularly favorable to 
roads like the Chesapeake & Ohio, Norfolk 
& Western and Virginia. 


Timken Roller Bearing— 
Rating “A” 

Timken Roller Bearing scored a_ sub- 
stantial advance during the past week. THE 
FINANCIAL Wor p has consistently recom- 
mended it as the best of the automobile 
accessory stocks. The company apparently 
is now entering the railroad field, and has 
been showing a rising earning trend. 


U. S. Steel— 
Rating “A” 

U. S. Steel reacted sharply during the 
past week despite the fact that business 
is holding up well and prospects are 
favorable for excellent earnings for the 
third quarter of 1926. Its transporta- 
tion properties have been doing remark- 
ably well in recent months, particularly 
Duluth, Mesabe & Northern which should 








Publication Date of 
Guenther’s Appraisals 
The Monthly Appraisals are 


now published one week later 
than heretofore in order to be 


able to include important in- 
format’cn that does not come 
out until around the first of the 
month, 


Subscribers, therefore, should 
not expect their Appraisals be- 
for the 10th of the month in 
the eastern part of the United 
States. More distant points re- 
quire a few days extra. 
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show a very sharp gain in net in August, 
as should also Bessemer & Lake Erie and 
Elgin, Joliet & Eastern. 


Warren Brothers— 
Rating “B” 

The common stock of Warren Brothers 
held up well during the recent reaction. 
The company showed a substantial im- 
provement in earnings in the first eight 
months of 1926 and also has bid for con- 
tract on a very large amount of Cuban 
highway construction. 


White Motor— 
Rating “A” 


Reports from Cleveland indicate that 
White Motor’s operations continue at ca- 
pacity, with deliveries exceptionally good. 
The third quarter results are reported to be 
the best in the company’s history, with the 
exception of 1918 and 1920, and September 
business established a new high record. 
However, competition in the motor truck 
industry is becoming increasingly keen and 
what the profit margin will be will not be 
disclosed until the company makes its an- 
nual report. 


Youngstown Sheet & Tube— 
Rating “A” 

Youngstewn Sheet & Tube is expected 
to show another good earning report for 
the third quarter of 1926, with a $3,250,- 
000 surplus after dividend payments. The 
company’s financial position is now strong 
enough to warrant the expectation of an 
early dividend increase. 





Railroads 


Colorado & Southern— 
Rating “B” 

Colorado & Southern, which has been 
very constructively recemmended in re- 
cent issues of THE FINANCIAL WORLD, 
proved a market sensation during the past 
week when it reached a price level above 
96. Car loading reports of the Colorado 
& Southern system have shown good gains 
recently and good earnings for both Sep- 
tember and October are in prospect. Re- 
ports also prevail that Burlington will of- 
fer to guarantee dividends on both the 
preferred and common stocks of Colorado 
& Southern. 





Gulf, Mobile & Northern— 
Rating “C” 
It is expected that Gulf Mobile & North- 
ern will show around $12 a share earned 
(Please turn to page 525) 
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Position of the Bond Market 
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The Outlook 


for Various 
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T last the Bond Market has begun 
A to show what can really be called 

a better tone. It is true that the 
averages do not yet show much of an 
advancing tendency, but the behavior of 
certain key issues such as Atchison Gen- 
eral 4s supplies the first evidence that has 
been visible for some time, that investment 
purchasing of bonds is beginning to come 
into the market. This is a natural out- 
come of the easier money situation. and 
is a phenomenon which usually takes place 
at this season, marking the beginning of 
the return of funds which have been em- 
ployed in financing the autumn business 
peak. 


For the time being the upward move- 
ment in foreign issues seems to have been 
arrested, but this by no means implies that 
there has been any weakness in this group. 
Both foreign government and municipal 
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By THE BOND EDITOR 


issues have been strong, the advances out- 
numbering the declines, but these have 
been limited to fractional gains. As far as 
foreign bonds are concerned it would seem 
that this group is now in for a readjust- 
ing period which should bring about a 
closer realignment of prices and values. 


French Externals were slightly weak at 
the beginning of the week, reflecting ex- 
pressions of pessimism from French 
sources concerning the adjustment of the 
debt, but the selling was easily absorbed 
and at the time of our going to press the 
aggregate prices on these issues were prac- 
tically unchanged from those prevailing a 
week ago. 


Central European issues have been 
quieter but generally strong, as have South 
American obligations as well. 


The one feature of the domestic list has 
been the great activity in Frisco Income 


1 


New '] 
Offerings | 

of the! 

Week - 
Analyzed 


6s. These bonds changed hands in large 
lots and on Wednesday showed an ad- 
vance of nearly two points for the day. 
Rumors have it that trading is soon te 
take place on an “and interest” basis, which 
change, if instituted, while not really 
affecting the status of the issue should do 
much to impart a greater degree of re- 
spectability. We continue to regard these 
bonds as a distinctly attractive purchase. 

Most of the Convertible issues have fol- 
lowed the trend of the stock market, an 
exception being the Anglo-Chilean Nitrate 
bonds which have been somewhat weak, 
reflecting the weakness in the commodity. 
The Anaconda Copper Convertible 7s, on 
the other hand, and the Granby Consoli- 
dated 7s of 1930 were strong, the latter 
advancing over six points from their pre- 
vious low. These latter bonds, which we 
have recommended on several previous oc- 


(Please turn to page 522) 








679, 722, 881 and 1053. 








Bonds Called Last Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 

Amount 

Name of Issue Called 
Bras’ (United States of) 7tee of 1982, 19528 0... cccccvccecccececss a-£111,800 
a A Sa OREO: OF TORE. is o.5c.6 occ ois 6 calvieewodecccccpas cies Entire 
os 5 oso a a avin ado 44.6'e.00 6 wee aiciaie cieee ee ae c-Entire 
Electric Railway Equipment Securities 6% equip. ctfs., 1927........ d122,000 
er ee Eh, UE OE, DOSES e onic cscs ctesacicnieveaceccs eves Entire 
rn Serr i Soe, Cee BO i cpecgaeeticcweeeecseses h-11,500 
Greek Gov’t 40-yr. secured 7s, refugee loan of 1924, 1964........... 40,000 
Hamburgische Electricitatswerke 10-yr. external deb. 7s, 1935...... 50,000 
Dees Sr ore. Gee: Ga; TORE) ois ccc cedc ccc eccesccesy ests e-2090.900 
Re I RO, SRE TM, BREE v.05 poe scissile cacieswsicccccclesese f-£3,700 
Pasa ete wees CO. THE TH TORT HOO ono cc ce cccc ccc secccs Entire 
San Juan Ice & Refrigerating Co. 10-yr., P. M., debenture 8s...... Entire 
Santa Gertrudis Co., Ltd., 5-yr. conv. 7% notes, 1931............... Entire 
i - rm) CoO, SOC U BOER! wigs cvc sere bed cece We eecseses h-12,000 
Southern Cities Utilities 15-yr. secured 6%s, series A, 1940......... Entire 
Southern Illinois Light & Power Co. Ist lien & ref. 7s, series A, 1941 Entire 
United Electric Securities Co. collateral trust 5s ...............00.- b-254,000 


(For bonds called this week please turn to page 522) 

a-Payable in U. S. currency at the current rate of exchange. 
30th series, due August 1, 1939; 33rd series, due February 1, 1941; 36th and 37th series, due February 1, 1942; and 38th 
series, due August 1, 1943. Bonds presented prior to February 1, 1927, would be paid at 103, plus interest to date of pre- 
sentation. c-Bonds presented prior to December 1, 1926, would be paid at 103, 
d-Numbers called ($1,000 denom.), 950, 952, 954, 956, 957, 965, 968, 969, 973, 976, 977, 981, 985, 988, 989, 990, 991, 993, 994, 
997, 998, 1004. e-Bonds presented prior to November 1, 1926, will be paid at par plus accrued interest to date of presenta- 
tion. f-Peruvian pounds. g-Plus a premium of % of 1% for six months or fraction thereof of the unexpired term, but 
not to exceed 34%%. h-Numbers called ($500 denom.), D5, 65 and 117; ($1,000 denom.), M42, 166, 203, 221, 307, 543, 


b-Maturities called: 24th series, due August 1, 1936; 


plus interest to date of presentation. 


Call Date 
Price Payable 
100 Oct. 1, 1924 
102 Oct. 1, 1926 
103 Dec. 1, 1926 
100 Nov. 1, 1926 
102 Nov. 1, 1926 
105 Nov. 1, 1926 
100 Nov. 1, 1926 
100 Nov. 1, 1926 
100 Nov. 1, 1926 
100 Dee. 31, 1926 
g-100 Nov. 1, 1926 
106 Jan. 1, 1926 
101 Jan. 1, 1926 
102 Oct. 1, 1926 
103 Nov. 1, 1926 
107% Dec. 1, 1926 
103 Feb. 1, 1927 








; 
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Bankers Expect Good Business 


@ The American Bankers Association, terminating its annual convention, 
declares itself of the opinion that reasonable prosperity should continue, 


with this year’s business volume a record breaker; 


@ MELVIN A. TRAYLOR, Chicago banker, is new president of the Association 
which represents an invested capital of more than $7,000,000,000; 


@ Bankers urge careful study of European conditions before making any 
purchases of securities from the other side of the Atlantic. 


O be chosen as executive head of 

l an organization representing an in- 

vested capital in excess of $7,000,- 
000,000 is to be given a seat among the 
mighty. The other day, in Los Angeles, 
delegates from all over the United States 
to the fifty-second annual convention of 
the American Bankers Association, in- 
ducted Mervin A. Tray Lor, young Chicago 
banker, as their: new president. 

When an organization like the American 
Bankers Association goes on record with 
an expression of opinion regarding the 
status of business and industry, that opinion 
comes close to being about the last word 
on the subject. Those who have respon- 
sibility for 7,000 million dollars of invested 
capital on their shoulders are unlikely to 
speak before investigating. 

The same sort of reasoning holds good 
when it comes to consideration of an ex- 
pression of opinion on general business from 
the president of the Association, especially 
when the man is a conservative. 


This is important: Both Mr. Traylor and 
the Association he heads look forward to a 
somewhat quieter state of general business 











MELVIN A. TRAYLOR. 
PRESIDENT 
FIRST TRUST & SAVINGS BANK: 
CHICAGO, ILL. 





“There is no boom in prospect and there 
is no depression in prospect. . . . The long- 
term prospect continues for gradually de- 
clining commodity prices and _ gradually 
declining interest rates, with favorable 
resultant effect on investment securities.” 


I have quoted from THe FINANCIAL 
Wor_p because the close harmony between 
the opinion of the bankers and this maga- 
zine seems especially interesting. 


THE FINANCIAL Wor LD also from time to 
time has drawn attention to the unsatis- 
factory condition in the farming industry 
or business. The decline in commodity 
prices has hit the farmer rather hard. He 
is not able to bring about readjustment of 
his wages and taxes to offset the decline in 
commodities. 


It is interesting, therefore, to note that 
the American Bankers Association favors 
assistance to the farmer, the fostering of 
properly devised and conducted plans of 
co-operative marketing, and other measures 
consistent with fundamental economic prin- 
ciples. 


The soundness of that position should 
create a favorable impression where such 


T.R. PRESTON 
PRESIDENT 
HAMILTON NATIONAL BANK, 
lo CHATTANOOGA, TENN. 
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in the next few years as compared 
with the last two, but anticipate 
continued satisfactory rate of 
prosperity. 

The Association, in a resolution 
adopted following the installation 
of new officers, called attention to 
the fact that a period of excep- 
tionally active and prosperous busi- 
ness, with credit abundant and 
cheap, has been enjoyed although 
there has been an almost steadily 
declining level of general com- 
modity prices. 

“The world-wide decline in gen- 
eral price levels cannot continue 
indefinitely,” the resolution stated, 
“and it is our profound hope that 
a period of relative price stabiliza- 
tion will soon begin.” 

Said Tue FINANCIAL Wor p, 
discussing the Trend of Things in 
its issue dated October 9: 


measures originate. » After all, un- 
less the farmer is able to enjoy 
a fair share of prosperity, business 
and industry must expect to have 
its Own prosperity somewhat cur- 
tailed. 

“Ample supplies of credit are 
available to farmers at inexpensive 
rates,” the bankers’ resolution 
stated. It is to be hoped that the 
farmers will not be in the position 
of the man adrift on the ocean in 
a row boat—water, water every- 
where, but not a drop to drink. 

From __ prosperity, | commodity 
prices and the farmer, the resolu- 
tion of the bankers passed on to 
the subject of foreign loans and 
debts. What was recommended 
will interest my readers: 

“We urge upon American bank- 
ers and investors the desirability 


(Please turn to page 529) 








CRAIG B. HAZLEWOOD 
WCE PRESIDENT 
UNION TRUST COMPANY 
CHICAGO 4 ILL. 
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By THE OBSERVER 


To be chosen head of the American 


Melvin Bankers’ Association is an honor 
Traylor that fittingly comes to Melvin Tray- 
Honored lor, the Chicago banker, one of the 
youngest selected for this respon- 

sible post. He is only forty-eight years of age. 


Less than a half century ago Traylor was born in 
Texas, in a struggling town, Hillsboro, by name. When 
he grew old enough to realize that the rest of the 
world was not confined within the borders of his Lone 


Star state he went exploring, with but ambition for 
his capital. 


They say youth will have its way. Young Traylor 
proved it to be so. So did the mules that he drove 
from Texas into California. The train men also will 
aver that in his case youth will find a way, for some 
of them spent considerable time trying to shoo him off 
freight cars since young Traylor neither had the cash 
or a president of a railroad to give him passes to get 
to where he thought people were hungering to employ 
his ability. Such rough experience makes the go-getter. 


Traylor would be as successful were he a politician 
or a manufacturer, but somehow the fates selected him 
to become a banker—first in a small way—then he 
started climbing until he has now reached the top rung 
of the banking ladder for when one is picked out among 
more than 30,000 bankers as qualified to head their 
organization it is recognition of superiority in this 
profession. 


. Growing old gracefully is a fine 

Gary Eighty human trait which few people have 
Years developed to such a high degree as 
Young Judge Gary has. Ten years past 

the Biblical span of life finds him 

mentally as alert as any young man could be and with 
a radiant outlook on the future. Probably the secret 
of Judge Gary’s longevity is to be found in his genial 
disposition to seek the good in every living problem and 
not wasting his time fretting or worrying over the bad. 
It is out of such fibre the constructive optimist is 
formed and Judge Gary is a fine example of this type. 


For more than a quarter of a century this gentle 
captain of industry has presided over the destinies of 
the United States Steel Corporation—a titanic job en- 
tailing the grave responsibility of safeguarding more 
than a billion dollars of investors’ capital, which would 
have frayed the nerves of many men, but they have 
left his own untouched for no other reason than his 
ability to cultivate a smile which won’t fade from a face 
behind which a large and generous heart is concealed. 


On his eightieth birthday the Judge announced he — 






is not yet ready to retire from his activities in which 
his chairmanship of the executive committee of the 
Steel Corporation involved him. As he puts it, the 
directors are disinclined to see him step out. The rea- ., 
son as he states it is a modest explanation, the truth , 
is that as long as he remains mentally alert, physically © 
in such good condition that the burden of his responsi- 
bility will not bend his stout spirit, not only the direc- 
tors but the great majority of stockholders want him 
to remain as their pilot for it is difficult to find some | 
one else to replace him. Not that this man cannot be . 
found—but why seek him since there is no urgent 
necessity—at least when their chieftain still feels young 
at eighty years. 
4 
An over-abundant supply of cotton 


Cotton has set the South on its ears with 
Price fear it will bring on a period of de- 
Scares pression. That scare Wall Street 


has absorbed for it happened to be 
in one of its temperamental moods of depression, — 
largely because the hectic speculation in which it was 
absorbed could not be maintained. 


To credit the decline in security prices to the over- 
production of cotton in the South is to entertain a 
fallacy. Too much cotton alone cannot produce a 
business nor a financial upheaval. Any such conclusion 
can be tabooed without the use of arguments. It is an 
inconsistent and unsound economic theory. What it 
will result in is lower cotton prices but that has its 
advantages for it will enable the textile industry to 
secure its raw material on a basis where it also can 
make a profit. The railroads and public utility com- 
panies that will be called upon to serve this quantity 
business are placed in a favorable position as affecting 
their earnings, for in taking care of additional business 
their costs are no higher. 

Fortunately cotton is a staple that is not perishable 
—and, if the cotton planter is wise he will carry over 
the surplus he finds unsalable at a profitable figure 
into next year, plant less and thus realize an average 
remunerative price. This is a business practice that 
other lines of industry sometimes must enforce. Cot- 
ton should not be the exception. 


To enable the cotton planter to turn his over-. 
abundance to advantage requires only credit facilities 
and that relief could be provided since in cotton he has 
a sound collateral for such loans. Arrangements to 


provide the South with such relief are already under 
way. 


This being a fact it makes it appear that the scare 
over cotton has no leg to stand upon, nor has it any 
basis for existence when sanely viewed. 





Marland and the Oil Situation 


@ With the season of heavy consumption having passed 
its péak will new drilling and flush production have 
the same unfavorable influences it has had in past 
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Franco-Espanola (Marland) No. 1. 
The well which vindicated the venture into 
Mexico. 


HEN will this much heralded oil 

W market develop? Since the first 

of the year advices have been 

given from many quarters that stabiliza- 
tion in the oil industry would result in 
1926. One of the best years in the history 
of the oil companies was to develop and 
this condition in turn was expected to show 
ample reflection in the price of the stocks 
representing that industry. Earlier in the 
year when increasing demands were keep- 
ing apace of production, the prospects 
loomed brighter than for many years past. 
The clarification of conditions should mean 
more than the developing of enthusiasm to 
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years? 


@ The companies that will benefit most are those that 
can compensate for lower prices with increased pro- 


duction; 


@ A speculation in the oils involves risks because of the 


unsettled conditions; 


@ What are the speculative possibilities to be had in 


Marland? 


acquire the lion’s share that has led to the 
inevitable disrupting of balanced accounts, 
—overproduction. The industry has not 
yet outgrown this tendency. 


What has come of all this predicting— 
and many continue to predict. Of about 
30 common stocks of oil companies listed 
on the New York Stock Exchange only 10 
per cent have been able to maintain prices 
that prevailed at the opening of the year. 
Declines amounting to as much as 25 
points and scaled down have been regis- 
tered by the other 90 per cent. Demon- 
strating the ability to return favorable 
earnings is a more substantial ground upon 
which to build market values than opin- 
ions and rumors. In the reviews of the 
oil situation presented in THE FINANCIAL 
Wor.p this has been the keynote of the 
recommendations given. The most recent 
in the September 11 issue said, “As our 
subscribers know we have not been able 
to take a very constructive position toward 
the oils because first the yield is low, sec- 
ond prices appear to be well adjusted to 
current earnings and third there is the 
recurrent danger of overproduction.- Of 
course, overproduction can only be rectified 
by price cutting which arrests drilling 
activity until a better statistical position 
bringing supply and demand closer to- 
gether is created. It appears neither ad- 
visable nor necessary to patronize the oils 
under existing circumstances.” With this 
opinion given a month ago there appears 
no reason for anticipating a change of 
mind at this time. On the other hand, a 
firmer stand is given encouragement. 


Production Increases 


With a waning season for oil consump- 
tion, production continues at an increasing 
pace with the result that prices are and 
will be cut to compensate for the excess 
supply. The height of daily average pro- 
duction reached in the month of August 
has been continued and surpassed during 
September and the first half of October. 
California and North Texas have shown 


the greatest leaning toward overproduction 
to date. The companies located in these 
fields who are increasing this production 
will, of course, be rewarded with profits 
because of their larger output. To specu- 
late on the success of new drilling opera- 
tions offers a wide and varied field with 
many opportunities for miscalculation as 
experienced by the companies themselves 
that are so engaged. Reports emanating 
from the Ministry of Industry and Com- 
merce and Labor of Mexico credit the dis- 





@ E.W. Marland | 
President, Marland Oil Company 


covery in the past week of what is claimed 
to be the richest oil sand in the world 
cutting through the state of Vera Cruz. 
The new field has been proved and the de- 
partment says that the undeveloped wealth 
of the sand will rival any of the already 
proved fields and exceed in value the 
“Golden Lane” that has poured forth so 
much wealth to Mexico and the companies 
which exploited the early discoveries. Al- 
though the report is, as yet, incomplete, the 
first big well is understood to have been 
_ (Please turn to page 530) 
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HE average 
I bond. sales- 
man who 
himself is thor- 
oughly grounded in 
the principles of 
sound investment, 
has it within his 
power to assist in 
the present national 
educational cam- 
paign to inform the 
public how to in- 
vest soundly, That 
is by applying his 
knowledge to such 
readers whom he can reach, That idea 
kas been somewhat elaborated on by an 
enterprising bond salesman connected with 
a Philadelphia bond house, who employs 
his leisure in writing a series of short ar- 
ticles for a local publication on “How to 
Make Money in Stocks and Bonds.” There 
are many other bond salesmen who could 
adopt Mr. Marshall’s idea and thereby in- 
directly benefiting themselves, while di- 
rectly aiding in the education of the in- 
vestor, since it is in such education that 
the real remedy is to be found for the 
“Get-Rich-Quick Evil.” 





* * * 


HAVE been told that The Youth's 

Companion is 100 years young. To feel 
young when the 100-mile post is reached is 
only possible when the mind itself feels 
that way. I recall as a youth the pleasure 
I derived from reading the healthy, moral 
stories I found in this, my favorite publi- 
cation. Undoubtedly many of my readers 
entertain the same pleasant recollections of 
their youthful days, and in the light of 
mature years can well imagine how much 
this publication has done to mould Amer- 
ican character, and advanced American 
progress. The Youth’s Companion gripped 
the youthful imagination, inspired it to en- 
tertain lofty ambitions, and made those am- 
bitions the goal for our youth to strive to 
attain. It is now entering its second hun- 
dred years with the same standard of per- 
fection to publish clean, inspiring stories 
and adventures to inspire the boys and 
girls of our land. 


* * * 


F the outsider thinks Philadelphia is 

slow it is about time his opinion is 
revised for the old Quaker city is very 
much alive. It has today what most metro- 
politan cities lack, an aggressive street car 
management under Mr. Mitten which is 
not wasting much time brooding about 
transportation problems but is concerning 
itself with every opportunity of broadening 
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its service. Mr. Mitten not only has his 


eyes on terra firma, but also in the skies. 
He believes that anything that will im- 
prove the city’s transportation facilities 
builds public good will for the company 
providing it. With this sound thought in 
mind the Mitten management has inaugu- 
rated a regular air service between Phila- 
delphia and Baltimore, Washington and 
Norfolk, Va.—the first regular scheduled 
air service in the country. If this is not 
stepping some a further definition of the 
word speed is needed. 
* * * 

FOR eighteen weeks the car loadings 

have held above the million mark. 
These record-breaking statistics carry a 
greater significance than the cold figures 
suggest for they provide substantial evi- 
dence of the underlying soundness of gen- 
eral trade conditions. There is this sub- 
stantial proof in this movement of freight 
that business throughout the country is well 
above normal despite the pessimistic utter- 
ances from certain backward industries. 
When it comes to car loadings we are 
dealing with visible facts, actualities that 
cannot be distorted, hence are a reliable 
barometer, for freight cars do not move 
over railroad tracks for the sake of window 
dressing or to work up favorable sentiment. 

+ * 


8 ow buzzard will gloat croakingly over 

the demise of another as the result 
of the bankruptcy of the Boston bucket 
shop of W. L. Jarvis & Co., announced 
this week—and this buzzard is George 
Graham Rice. At one time Jarvis worked 
hand in hand with Rice in manipulating 
Idaho Copper, then they fell out and 
jumped at each others’ throats. Now Rice 
will proclaim in his Jconoclast that Jarvis 
came to his undoing through his own dis- 
honesty which is just a few shades lighter 
than his own. The time is not remote 
when the same fate will befall him, but the 
experience will not be a new one since 
with the erstwhile oily George Graham 
bankruptcy is a convenient. cloak to rid 
himself of annoying obligations. 


£L) 


Not to Abandon Street Cars 


UCH of the propaganda carried on 

urging the abandonment of the street 
car as a mode of transportation emanates 
from the owners of motor cars and from 
companies engaged in motor bus passenger 
services, but it is both unsound and un- 
economical if applied as a general prin- 
ciple. This contention was strongly upheld 
at the recent meeting of transit officials in 
Cleveland when the warning was issued 
that any general disposition to scrap the 
street car to relieve traffic congestion would 
result in crippled transit facilities. Here 
and there spots may exist where street car 
tracks could be torn up and their facilities 
replaced by motor buses but they are most- 
ly in sparsely settled communities, But as 
a general principle the idea is nonsensical, 
for the street car is a permanent fixture 
with the people who desire cheap and re- 
liable transportation conveniences and the 
motor car and bus serve but to amplify 
these facilities. 
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Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect the commercial and 
financial situation. 
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to avail themselves of our facili- 
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casions as an interesting investment em- 
bodying good speculative possibilities, still 
present, in our judginent, further pos- 
sibilities for appreciation, and we advise 
their continued retention in the expecta- 
tion of higher prices. 

There has been somewhat of a lull in 
new offerings, those being reviewed here- 
with being principally issues offered one 
to two weeks ago, whose review could not 
be included in last week’s issue due to 
limitations of space. 

G. R. Kinney & Company Convertible 
7%s of 1926, last week sold down to a 





Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $80,000,000 


New York 


price of 102 as against the figure of 112 
as of a week previous, and are now quoted 
at about 103. These bonds are con- 
vertible into the 8 per cent cumulative 
preferred stock which declined sharply 
following the publicaton of an adverse in- 
come statement for the first six months 
of 1926. This statement showed preferred 
dividends covered with a very scant mar- 
gin though one which in no_ wise 
impairs the position of the bonds of which 
there are a relatively small number out- 
standing, and which are protected by a 
very adequate margin of safety. Net 
current assets cover the entire outstand- 
ing amount between three and four times, 
while the equities represented by preferred 
and common stocks are large. The notes 
are non-callable until 1931 and then at 


a price of 105, and it would seem that at 
present quotations of 102 they are selling 
somewhat below their investment value 
irrespective of the potentiality of the con- 
version privilege. 

Among the most important of the new 
offerings for the week have been the fol- 
lowing : 


Industrials 


$12,000,000—RicHFIELD Ort COMPANY OF 
CaALIFoRNIA lst Mortgage & Con- 
vertible 6s due 1941 at 99 to yield 
6.10%. 


The Richfield Oil Company is a suc- 
cessor corporation of the United Oil Com- 
pany which has been an important pro- 
ducer, refiner and marketer in the State 
of California. These bonds in addition to 
being the direct first lien upon the entire 
property of the company (government 
leases excepted) will be additionally se- 
cured by deposit of substantially the en- | 
tire capital stock of the United Oil 
Company and all other subsidiaries. The 
combined value of these properties has 
been appraised in excess of $35,000,000, 
while earnings over the past two years 
and seven months are stated to have been 
at the rate of over three times interest 
requirements of the present issue of the 
bonds. A sinking fund of $350,000 per 
annum commences March 15, 1927, while 
on September 15, 1927, each $1,000 bond 
becomes convertible into 29 shares of com- 
mon stock for one year thereafter; con- 
version rate becoming 25 shares for the 
next year, 22 shares for the following 
year and 20 shares thereafter to maturity. 











Bonds Called This Week 
(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 
oe Amount Call Date 
Name of Issue Called Price Payable 

Arkansaw Water Co., Ist 6s, series A, 1930..........ccccccccccccce Entire 102 Nov. 1, 1926 
ae: Cn A.D, ORE PER occ os nieve Sicha wus Oo O 46 eo .0w wes ee ows Entire 102 Oct. 1, 1926 
Brazos Valley Tel. & Tel. Co. Bat Gm, 1941 ....ccccscorscccecvscer. Entire 105 Nov. 1, 1926 
Buffalo Union Furnace Co. Ist p. m. 5s, 1935 .........ccccccecceees Entire 100 Jan. 1, 1927 
RMREe Peet: 0; BS SPHyr. Gb, BOD ono cncdinsencnindebe<cuevncece. d-Entire 106 Jan. 1, 1927 
Central Maine Power Co. 1st and general, series A, 7s, 1941...... ; Entire 107 Dec. 1, 1926 
Chicago Beach Hotel Ist real estate 6s, 1927-30 ..........cceeeeee Entire 103 July 1, 1926 
Connecticut Light & Power Co. Ist and refunding 7s, series A, 1951.. 84,000 110 Nov. 1, 1926 
Copenhagen (Denmark) 4% loan of 1901, 1949 ............ccceees b-383,176 kr. eee Nov. 15, 1926 
Counties Gas & Electric Co. Ist and refunding 6s, series of 1923, 1953 Entire 107% Nov. 1, 1926 
Crescent Athletic Club of Brooklyn 2nd mtge. bonds ............. Entire 100 Nov. 1, 1926 
Dexter Portland Cement Co. Ist serial 6s, 1926-35 .............00 Entire 103 Nov. 1, 1926 
ne ee) eee ee ee ee ee Entire’ 105 Nov. 1, 1926 
Peaderal Delegrape <lo., Bet marin’ Ba. BIRT vc voi 06000evcsvesseeces Entire 102 Nov. 1, 1926 
PE Se Ale, OE RODD cn n+h05 0564s d4 6k NSA ced ee 60S oadee Entire 102 Dec. 1, 1926 
italy (Hingdom of) extermal loan 76, ZOGL oss ccccccvccccceccscsen 1,500,000 100 Dec. 1, 1926 
Kentucky Utilities Co. 1st lien 7s, series B, 1941 .............0000. Entire 107 Nov. 15, 1926 
Kentucky Utilities Co. 1st lien 6s, series E, 1949 .................. Entire 105 Nov. 1, 1926 
Lake Charles El. Co. (now La. El. Co., Inc.) 1st 5%s, series A, 1949 Entire 105 Nov. 1, 1926 
Lake Superior District Power Co. equip. trust 6%s, series A, 1927-29 Entire 100% Nov. 1, 1926 
ee me RB De er eee ee ee ee Entire 102 Nov. 1, 1926 
Medical Arts Bldg. Co. 1st 15-yr. serial 6%s, 1927-40............... Entire 102 Oct. 1, 1926 
Mississippi River Power Co., 15-yr. debenture 7s, 1935............ 102,700 102 Nov. 1, 1926 
National Fibre and Insulation Co. 2nd 68, 1962..............-seeee Entire 100 Aug. 1, 1926 
165 Broadway Bldg. (G. Benenson Investing Co.), s.f. 7s, 1940..... a-Entire 101 Dec. 1, 1926 
Pacific Power & Light Co. ist lien and gen. 8s, series A, 1930....... Entire 103 Nov. 1, 1926 
Panama (Republic of) 30-yr. secured 5s, 1944 ............cc cee eeeee 34,000 102% Nov. 1, 1926 
Pittsburgh District Electric Co. Ist lien 20-yr. 5s, 1936............. e-Entire 102% Dec. 1, 1926 
South Sharon Water Co. Ist 6s, 1952 .....ccrccccccccccccccescvecs Entire 100 Dec. 1, 1926 
Thane Taber 16. Sek- Weed Beek, BESs wsccecwccesccveansdccnvees c-15,500 100% Nov. 1, 1926 
Utah Construction Co., ist (closed) serial 742s, 1928.............. Entire 100% Dec. 1, 1926 
Walvotine Ol Go. 15-7e; GOOMIETO TE, BERT onic ccccccsvesaccccnssseve 34,500 104 Nov. 1, 1926 
Wisconsin River Power Co., 10-yr. 7% series B, 1931.............. Entire 102% Dec. 1, 1926 

a-Bonds presented prior to December 1, 1926, would be paid on a 5% discount basis. b-Called at the rate of $485 per 
1,816 kroner. c-Numbers called ($100 denom.), Cll to 15 incl.; ($500 denom.), D7 and 8; ($1,000 denom.), M49 to 53 incl. 
and 59 to 67 incl. d-Bonds presented prior to January 1, 1927, will be paid at 105 plus interest to date of presentation. 
e-Bonds presented prior to December 1, 1926, will be paid at 102% plus interest to date of presentation. 
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The record of the company has been good 
and the management is competent and 
while information is not as complete as 
might be desired, it is our judgment from 
the facts which are available that the 
bonds qualify as a suitable medium grade 
investment with the possibility that the 
conversion privilege may prove of value. 


$2,400,000—InpIANA CoNnsumMERS Gas & 
By-Propucts Company lst. Mort- 
gage 514%, due 1946 at 96% to yield 
5.80%. 

This company has been formed to take 
over the old Indiana Coke & Gas Company 
which operates a by-product coking plant 
at Terre Haute, Indiana, together with 
certain mining properties in the State of 
Indiana. Earnings of the predecessor 
company have not been satisfactory, in 
fact, before the inclusion of “other in- 
come” deficits have been registered over 
four of the past five years after depre- 
ciation and fixed charges. ° After inclusion 
of “other income” representing subsidiary 
earnings, fixed charges were earned by a 
small margin but ‘declined over the past 
three years ending December 31, 1925. 
While average earnings before deprecia- 
tion and federal tax were $405,935, the 
figures after allowance for these two 
items did not show such a satisfactory 
ratio. While we would not go so far as 
to say that these bonds will not work out 
in a satisfactory manner, we cannot see 
wherein they qualify from the statistical 
basis as a desirable purchase in com- 
parison with many other issues offered on 
a comparable yield basis. 


$5,000,000—Hoop RuspBeER ComMpANy Con- 
VERTIBLE 544% due 1936 at 9814 to 
yield 5.70. 

The Hood Rubber Company is primarily 
a producer of rubber footwear, although 
it is also important as a manufacturer of 
tires and other rubber goods. It does not 
rank among the largest companies in this 
field but its record over a period of years, 
both as to sales and earnings, has been 
good, and it has shown considerable stabil- 
ity as has characterized the records of 
most of the rubber manufacturers. The 
present issue of notes, which together with 
the portion of the 7 per cent issue re- 
maining outstanding, constitutes the com- 
pany’s sole funded debt, are convertible 
into the common stock on the basis of 18 
shares for each $1,000 note for the next 
two years, although at a declining rate 
thereafter. The present quotation for 
shares after adjustment for the projected 
stock dividend is about 50, so that the pos- 
sibilities for the conversion privilege 
proving of value are quite important. In- 
terest requirements are being covered 
about four times so that as an investment 
with speculative possibilities we consider 
these notes to occupy a rather interesting 

position. 


Public Utilities 
$7,500,000—Stanparp Gas & ELectric 
Company Debenture 6s due 1951 at 


99 to yield 6.08%. 
The Standard Gas & Electric Company 
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has, of course, long ranked as one of the 
largest of the public utility holding com- 
panies, its principal subsidiaries being 
Northern States Power Company, Louis- 
ville Power Company and Oklahoma Gas 
& Electric Company, although it also con- 
trols other properties over a widely diversi- 
fied territory. Lately it has indirectly 
acquired control of the Pittsburgh utility 
situation and ultimately considerable en- 
hancement of its earning power may be 
looked for from this source. The present 
issue is simply a straight debenture, this 
being the company’s regular financial 
medium. There are now about $15,000,000 
outstanding of the 1951 maturity and a like 
amount of the 1935 maturity, the two rep- 
resenting the company’s only direct funded 
debt. In considering the holding company 
alone, earnings for the year ended June 
30, 1926, not including undistributed equity 
earnings subsidiaries, amounted to $13,- 
623,311, or 7.56 times interest requirements 
of $1,800,000 on the entire present funded 
debt. This includes $1,370,000 applicable 
to the common stockholders of the Shaffer 
Oil and Refining Company, its controlled 
subsidiary. 


We have always regarded Standard Gas 
& Electric favorably and are willing to 
recognize the present issue as a desirable 
investment which should improve in ir- 
trinsic security over a period of time. 
While it is probable that additional de- 
bentures will be issued from time to time 
this should not impair the quality of the 
present bonds and the possible issuance of 
a lower coupon series may result in the 
appreciation of the present issue to their 
call price, which is 105. 


$2,250,000—WeEst ViRGINIA, WATER SERV- 
1cE Company Ist Mortgage 5% 
due 1951 at 92 to yield 5.60%. 


West Virginia Water Service Company 
is a subsidiary of the Federal Water Serv- 
ice Corporation and supplies the general 
water requirements of Charleston, Welch 
and Princeton, West Virginia. Gross 
revenues have shown the stability which 
is characteristic of water companies, as 
have also net earnings, altlLough a slightly 
lower trend in the operating ratio has been 
noticeable. The present issue represents 
the entire funded debt and interest charges 
are being earned slightly over twice, 
which is regarded as a good ratio for a 
property of this type. We consider the 
bonds to be fairly priced on the offering 
Lasis, and regard them as a desirable pur- 
chase for general investment purposes. 


$9,000,000—Gutr States Utitities Com- 
PANY Ist and refunding 5s due 
1965 at 96 to yield 5.25 per cent. 


This company was incorporated in 1925 
as the holder of certain small utility prop- 
erties in Texas, but under the present plan 
it is to become the owner of the bulk of 
the properties of the Eastern Texas Elec- 
tric Company, which controls the electric 
light and power properties in Beaumont 
and Port Arthur, Texas, together with 
certain other properties in Western 
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Today, our great baking or- 
ganizations, which satisfy an in- 
sistent public demand for scien- 
tifically produced bakery products, 
are a powerful factor in the pros- 
perity of the country. 


A 32-page illustrated booklet, 
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Louisiana. The Eastern Texas Electric 
Company will, however, control the en- 
tire stock of the Gulf States Utilities Co., 
directors qualifying shares excepted. It 
is itself controlled by the Engineers Pub- 
lic Service Company. The territory served 
is one which has had a substantial growth 
for the past ten years, during which pe- 
riod its population has doubled, due pri- 
marily to its growing importance as an 
oil terminal for the central fields. The 
petroleum industry, however, does not 
represent the entire industrial activity: 
lumbering, rice growing and agriculture 
also being important. The present re- 
placement cost of the principal properties 
upon which these bonds are secured, is 
placed at $16,000,000, while earnings are 
running at the rate of about 2% times 
interest requirements on these bonds, 
which will constitute the entire funded 
debt. In this respect the new issue is 
about in line with the majority of public 
utility bonds which have been recently 
offered on a 5% per cent basis. Statis- 
tically they measure up as a good invest- 
ment though not one of the highest grade. 
The nature of the territory served is such 
that further seasoning will be required 
before the issue can be definitely placed 
among the highest grade, but there can 
be little doubt but that a adequate mar- 
gin of safety will be maintained. 


Foreign 
$2,500,000—DrEPARTMENT OF CAUCA VAL- 
LEY, REPUBLIC oF CoLomBIA, Exter- 
nal 74%4s due 1946 at 96% to yield 
7.90%. , 


This Department is one of the most im- 
portant of the Republic of Colombia, in- 
cluding within its borders the Port of 
Buenaventura, but prior to this flotation 
has only once previously come .to this 
market for funds. A portion of the pres- 
ent loan will be employed for the pur- 
pose of retiring the remainder of the 
previous issue and partly for improvements 


to the railroad and highway systems. The © 


loan will be secured specifically by a first 
charge, and the total revenues derived 
from the tobacco tax, 80 per cent of the 
revenues from the slaughter tax and a like 
proportion of 
liquor tax. The Trust Agreement pro- 
vides for restrictions against further in- 
creases in funded debt unless interest and 
sinking fund charges from the three pre- 
ceding years shall have been covered by 
at least four times by the revenues 
pledged. In addition a provision is made 
for the monthly remittance to the bankers’ 
agent at the capital of adequate payments 
for interest and sinking fund. These 
bonds cannot be looked upon as any better 
than lower medium grade, but it would 
seem that there is enough security back 
of them to make them reasonably inter- 
esting on the basis at which they are 
offered. Colombia has had far from a 
satisfactory financial history, yet over late 
years conditions have greatly improved 
and from the present outlook it would 
seem that Colombian obligations are some- 
what better than their present prices would 
indicate. 


those derived from the ~ 


$10,000,000—State or HamBurc, external 


6s, 1946, at 9134 to yield 6.75 per 
cent. 


The State of Hamburg, which includes 
the Free State of the same name and ad- 
jacent communities, is one of the inde- 
pendent states included in the Republic of 
Germany, Hamburg being the second larg- 
est city of the nation. Its credit ranks 
among the highest of any of the German 
municipalities, and its revenues are ade- 
quate to maintain a large margin over the 
service of its indebtedness. The revenues 
from port taxes are alone sufficient to 
cover the external debt service over 2% 
times, in addition to which the entire tax 
revenues of the State are to be added. 
It is noteworthy that. this represents the 
first instance since the war of a German 
external loan being offered with a 6 per 
cent coupon, which is a direct reflection 
of the easier money conditions prevailing 
in Germany and the ease with which Ger- 
man offerings are being absorbed in this 
and foreign markets. We believe that 
these bonds constitute high-grade invest- 
ment and can advise their purchase as 
such. 


2,000,000—City or HANoverR, One-Year 
51%4% Treasury Note, due October 
1, 1927, at 99% to yield 6%. 


The City of Hanover is one of the most 
important of Germany, with city owned 
properties valued in excess of $110,000,- 
000. This note is without specific se- 
curity but is a direct and unconditional 
obligation of the city whose credit is such 
as to remove any doubt as to the intrinsic 
security of its external obligations. While 
it is not probable that the marketability 
will be high, these notes are a disinctly 
desirable purchase on a 6 per cent basis 
for those whose purposes require a short- 
term obligation of liberal yield. 


Railroad 


$9,060,000—SrEaBoarD Arr LINE RAILWAY 
Company Eguipment Trust 432% 
Series “Z,” due 1927-1941 to yield 
4.60-4.90%. 


This Equipment Trust, which has been 


issued under the Philadelphia Plan, con- 
forms in its general provisions with the 
standard practice for an issue of this type, 
representing 80 per cent of the cost of 
new standard equipment, well mixed as to 
type, locomotives, passenger, 
baggage and express cars, as well as coal 
and box cars. The basis upon which these 
certificates are offered is about in line with 
the prevailing prices for the majority of 
present outstanding issues, although it is 
possible to obtain a somewhat higher yield 
by purchasing some of the older 5% and 
6 per cent certificates selling at a premium. 
The popular prejudice -against purchases 
of issues selling above par is responsible 
for the somewhat higher yield basis thus 
obtainable. 


including 
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(Concluded from page 516) 
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Bulls and Bears | 








on its preferred stock in 1926 and that re- 
duction of the present accumulation of 
$20 a share will be ordered before the 
close of the year. 


Illinois Central— 
Rating “A” 

President Downs estimated that Illinois 
Central will show as good earnings in the 
remainder of this year as in the same 
period last year and states that the effect 
of the cotton situation will not be felt im- 
mediately, but it is impossible to say what 
its ultimate effect will be. If a business 
depression sets in the South it will doubt- 
less be ascribed to low prices for cotton. 


Kansas City Southern— 
Rating “B” 

Kansas City Southern declined rather 
sharply during the past week despite the 
fact that car loadings continue to increase 
and earning prospects for the road are 
very favorable. The decline may perhaps 
be due to a misunderstanding of Mr. 
Loree’s recent statement in which he said 
that there are about 30,000 miles of rail- 
road in this country which should be 
scrapped. Mr. Loree had reference to un- 
profitable short lines, as the long haul 
traffic has been steadily on the increase 
and this even applies to the passenger 
business. 


New York Central— 
Rating “A” 

New York Central is going ahead with 
its application to the Interstate Commerce 
Commission for approval of the Big Four 
and Michigan Central leases, despite the 
fact that it will have to go to trial on the 
issue raised by the minority which demands 


a permanent injunction against the lease. 


' 


St. Louis-San Francisco— 
Rating “A” 

St. Louis-San Francisco continues to re- 
port good car loadings and good earnings 
are indicated for both September and 
October. The income bonds became quite 
strong during the past week and it is re- 
ported that they will be traded on an “and 
interest” basis instead of flat as hereto- 
fore. These bonds are followed by divi- 
dend-paying preferred and common stocks 
and are clearly out of line. Meanwhile the 
common stock is in a very attractive posi- 
tion because of the increasing value of 
Rock Island common and the good current 
return. 


Southern Railway— 
Rating “A” 

Southern Railway is expected to issue 
rights to subscribe to $10,000,000 additional 
common stock. A total of $30,000,000 has 
been authorized. The preferred and com- 
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mon stockholders will both be given rights 
to subscribe, in the ratio of one share of 
new stock for each eighteen shares of the 
old stock held. At current market prices 
the rights are worth about $1.00. 








Central Leather 
(Continued from page 514) 








(which is contingent and not cumulative) 
both total but $2,164,437, resulting in a 
smaller charge before earnings can be 
applied to the junior shares. 


Unlike most reorganizations, the com- 
pany is not faced with the problem of 
raising working capital. As of June 30, 
1926, Central Leather had current as- 
sets of $39,481,771 and current liabilities 
of but $1,226,876, leaving net working 
capital of $38,254,895, of which $7,682,- 
766 comprised cash and cash equivalent. 
Even after the cash payment of $5 to 
each share of old preferred stock, the 


cash balance will stand at approximately 
$6,017,816. 

As of September 23, 1926, Central 
Leather -had outstanding $11,941,000 
First Lien 6’s of 1945. These bonds are 
being rapidly retired out of profits de- 
rived from timber sales, and it is ex- 
pected that by the end of the present 
year the outstanding amonmnt will have 
been reduced to about $10,000,000. As- 
suming that amount to be outstanding 
and applying 1925 results to the new 
capital structure, the company would 
show about $11.70 earned on the new 
preferred stock, but would fall short of 
covering the 5 per cent sinking fund on 
the issue by about $50,000. 


It is extremely improbable that Cen- | 


tral Leather will be able to even ap- 
proximate its 1925 results this year. A 
readjustment of inventory to market as 
of June 30, 1926, wiped out earnings of 
$124,400 for the first quarter and estab- 
lished a deficit of $716,503 for the half 
year. Operation for the first half of 
1925 resulted in net income of $1,000,195 
and for the second half, of but $464,880. 
The present price structure of raw ma- 
terial and finished goods must also be 
considered. 


One of the biggest factors in the earn- 
ing position of a tannery is the spread 
which exists between the price which 
must be paid for raw hides and the price 
at which leather can be sold. A year 
ago packers’ green salted heavy native 
steer hides were quoted at about 17.6 
cents per pound. Heavy sole oak leather 
was then quoted at 46 cents per pound, 
allowing a spread of 28.4 cents. Cur- 
rent quotations are 15 cents per pound 
for hides and 41 cents per pound for 
leather, the spread having shrunken to 
26 cents while the costs involved in the 
process have remained practically the 
same. Consequently it appears that any 
immediate increase in profits must come 
from increased sales and operating effi- 
ciency. 

While Central Leather’s outlook is 








Bear Market 
Ahead ? 


In the past four years, we have had the big- 
gest bull market on record. Jn 1921 industrial 
stocks sold below 65 on the average. They are 
now above 150—two and one half times as high. 

Most investors make money in such a bull 
market. But, unfortunately, the majority lose 
all of their profits, and more, in the broad bear 
market that inevitably follows. 


SELL NOW ? 


Is distribution of stocks, now just as insistent 
as was the accumulation of 1921? Will it be 
followed by a broad bear market—not of one 
or two months—but of years? What about the 
months ahead? 

The answers to these questions are of utmost 
importance to every investor. he plain, un- 
varnished facts of the present stock market situa- 
tion, together with specific recommendations to 
take advantage of conditions ahead, are given 
in a NEW analysis, just presented to clients. 


To obtain a copy, FREE, simply ask for FWO-16 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Boston, Mass. 
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Toho Electric Power _ 
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Average yield over 
six year period 
about 8% 
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Is this the beginning of a major 
bear market? In the break last 
spring stocks dropped 30 points on 
the average. Will the current break 
go as far—or further? 


A brief but comprehensive and 
comclusive survey of the stock mar- 
ket situation has just been prepared 
for the members of McNeel’s Finan- 
cial Service. 


You can secure this infor- 
mation free by signing and 
sending the coupon below. 
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clearing up somewhat, it has not yet be- 
come altogether well defined. Partic- 
ularly in view of the present downward 
trend of commodity prices there is no 
assurance that the company will not 
again be forced to write down its in- 
ventory account and wipe out a large 
portion of profits. At the present time 
there does not appear to be any indica- 
tion that Central Leather has “turned 
the corner.” 

On any sharp reaction the preferred 
stock appears to have fair long pull 
speculative possibilities. Under the re- 
adjustment plan the preferred stock, 
which is currently quoted at about 57, 
is entitled to a payment of.$5 per share 
in cash, thus bringing the present actual 
cost down to $52. On that price basis 
the $3.50 dividend payment on one-half. 
share of new prior preference would 
afford a yield of about 6.72 per cent. At 
the same time the three-fourths of a 
share of Class A stock would place 
the holder in line for any additional dis- 
bursements up to $5.50, although it ap- 
pears that this maximum rate of pay- 
ment is rather far removed. 

If Central Leather should ever again 
realize its earnings of pre-war days the 
new prior preference stock should be 
entitled to sell at about par and the 
Class A stock at about 80, on the basis 
of a $6 dividend rate. These prices 
would bring the price of the equivalent 
of one share of present preferred to 
about 110. This issue is not without 
its possibilities, thereforé, and it appears 
advisable for anyone who wishes to 
speculate on the future of the company 
to confine his commitments to the 
senior shares ‘rather than to the com- 
mon stock, particularly as the latter is- 
sue appears to be somewhat removed 
from dividend payments. 








Speculative Rails 
(Concluded from page 513) 




















dicated for 1926, compared with current 
quotations. Here we find the merger 
situation most completely developed. 
Here we find the greatest number of 
probable common stock dividend in- 
augurations for the coming year or two, 
The various speculative southwestern 
rails have been discussed fully from time 
to time in THE FINANCIAL Wor.LpD. With- 
out repeating and giving consideration 
to current market price, probable 1926 
earnings, the latest car loading trends 
and merger possibilities as well as those 
of dividend inauguration the following 
appear most attractive and probably 
present the soundest speculative rail op- 
portunities at present: Chicago, Rock 
Island & Pacific, Colorado & Southern, 
Kansas City Southern, Missouri Pacific, 
St. Louis Southwestern and Texas & 
Pacific. These are given in alphabetical 
order and the principle of diversification 
is urged in buying speculative rails just 
as in other securities. 








| Can France Come Back? 
: (Continued from page 509) 
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that if France so willed it she could 
put herself on a sound financial basis. 
Sometimes it seems as if she wishes to 
depress the franc in order to bargain 
for better debt settling terms by pleading 
poverty. 


One must judge France from the unit 
mass and not from the molecules that 
form it. They are too plain to be 
ignored. They need not be supported by 
an array of statistics, since they tell their 
own complete story—why France’s cur- 
rency is selling at an 80 per cent discount 
whereas Great Britain, burdened with her 
uneconomic doles system and undergoing 
one of her longest strikes in her principal 
industry, coal mining, can still maintain her 
pound at its pre-war parity. Great Britain 
is in no different situation than France. 
Both were victorious in the war, both are 
the largest creditors of their vanquished 
foes, hence they have a bill collectable, 
which eventually they must receive, if not 
in full, at least, the greater part of it— 
and neither one is asked to pay their debts 
at once, but have been granted terms 
which spread out the payments, for three 
generations. Hence, France cannot claim 
that any drain from the settlement of war 
debts to her allies is responsible for the 
decline in her franc. 


For that reason we must seek the cause 
elsewhere and it is not difficult to find. The 
Government has thus far been unable to 
balance her budget so that revenues from 
taxation can annually exceed expenditures, 
thereby providing means with which to 
meet external obligations. So what does 
the Government do but keep the printing 
press busy grinding out francs and bonds 
payable in francs to meet the deficits. The 
result is as the Government deficit in- 
creases the value of the francs correspond- 
ingly decreases. This is exactly what hap- 
pened in Germany but there the collapse 
of the mark was followed by national bank- 
ruptcy. In France the situation is controll- 
able, but mishandled. 


France Not Impoverished 


France is not impoverished. Today she 
has a standing army nearly as large as be- 
fore the war. Her military and naval 
budget is a load around the Government’s 
neck. She can afford to be lavish in her 
colonial and territorial ambitions. She 
unhesitatingly will pour millions into 
Poland on the ground that Poland is a 
buffer state and her friendship is needed as 
a protection against the Bolshevik govern- 
ment of Russia. All these heavy obliga- 
tions naturally drain the national treasury 
for they involve the expenditure of real 
money and are not abstract expenses. 

France has claimed her large standing 
army to be an urgent necessity as a pro- 
tection against Germany, a nation stripped 
of armanent and so crippled financially, 
materially and physically, that war is as 
remote from her mind as is the North 
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Pole. But the militaristic spirit of France 
must have an excuse to justify the mainte- 
nance of her large standing army. Now 
that Germany has become a member of 
the League of Nations, Dr. Stressemann, 
her foreign minister, is anxious to enter 
upon an economic and amiable alliance 
with France, which some of France’s for- 
ward statesmen regard with considerable 
favor. Germany at least can no longer 
provide the excuse for the existence of 
her powerful war machine—but now Italy 
has taken the place of this scarecrow. 


When I was in Paris I failed to witness 
any antagonism toward Americans. What 
there was of it was sporadic, and was 
largely confined to the extreme political 
parties, those outers to be found in every 
country, “agin” everything, representing 
wealth. The average Frenchman likes the 
American and caters to him because he 
knows he is a great spender. They are too 
thrifty to drive away this profitable source 
of revenue. I suspect theré was consider- 
able propaganda connected with these al- 
leged anti-American upheavals for the pur- 
pose of domestic consumption. 


Fear of Farmer 


Another great difficulty the French 
Government confronts is the fear of tax- 
ing the farmer. The French peasant is 
unwilling to pay taxes—and yet he is the 
bone and sinew of France, and represents 
the bulk of her wealth. Instead France 
endeavors to increase her revenues by in- 
creasing taxes upon luxuries—so that the 
cost of living becomes more expensive the 
more the franc declines. 


Living costs in France, Americans have 
discovered, are not far under those in their 
own home cities, except rents. While they 
get more francs for their American dollars, 
what they buy is much more expensive 
than it has been. This is always a sign of 
inflation from which France is suffering an 
acute case, 


But France can square her budget. She 
can pay her debt. To do that she needs to 
follow Great Britain’s example, and there 
are signs if the Poincare Government can 
hold together when the next French parlia- 
ment convenes, that she will seriously en- 
deavor to move towards financial stability. 
Her first step will be to stabilize the franc 
around three cents and then to confirm the 
debt agreement her Ambassador to Amer- 
ica has tentatively entered. There is no 
doubt that France can come back if she 
only wills to do so. 





A Contrast in Values 


NORTHWESTERN mining service 

in comparing the preposterous value 
set on the undeveloped Idaho Copper pros- 
pect by the artificial market price George 
Graham Rice has boosted it to with the 
value of established mining properties in 
the same section of the country brings out 
forcibly a salient fact which will cause the 
lambs gambling in it much concern. 


This service contrasts the $30,000,000 
valuation of Idaho Copper with that of 
Bunker Hill, whose market value for its 


October 16, 1926 


entire capital is only $20,000,000, though 
the company has a surplus of $10,000,000 
and has paid during its existence dividends 


of more than $33,000,000. 


The Hecla Mining Co. of Burke, Idaho, 
has a market appraisal of $17,500,000, cur- 
rent assets of $2,500,000 and disbursed divi- 
dends of $14,500,000 to date. Idaho Cop- 
per has not mined a ton of ore, has no sur- 
plus other than what cash is put into its 
treasury by Rice and is sponsored by an 
individual with a criminal record and with 
no pretense toward reformation. If Puck 
were alive it could find living models for 
its slogan, “What fools we mortals be,” or 
at least some are as they will find out in 
due course of time. 








A Profitable Transfer 
(Continued from page 515) 








door and, $46 for Dairies. In the year 1925 
the earnings reported for these issues were 
$14.31 and $4.54 respectively. In the first 
six months of 1926 the earnings per share 
were $11.85 as against $5.69. This show- 
ing of Southern Dairies, while a creditable 
one as compared with the former year, 
cannot be regarded in the same light as 
the showing made by General Outdoor. 
Going a step further the report for South- 
ern Dairies for the eight months ended 
August 31 showed $8.98 a share earned for 
that period on the A stock. In that the 
report of General Outdoor is not as yet 
available for the third quarter an idea is 
to be had of the proportions in referring 
to the second quarter of the year when 
$8.18 a share was earned, which is only 
slightly below the full eight months’ show- 
ing of Southern Dairies. 


More Favorable Position 


The more favorable position of General 
Outdoor finds an apt appreciation in the 
prices quoted for the junior shares. Gen- 
eral Outdoor is selling for $33 as com- 
pared with $23 for Southern Dairies. 
Earnings in 1925 applicable to these shares 
were $2.05 and 30 cents a share respective- 
ly. In the first six months of this year 
$1.77 compared with $2.03 was credited*to 
the respective stocks and the extent of the 
improvement shown for General Outdoor 
stock was in the three months ended June 
30, when $1.25 per share was earned. In 
the first eight months of the year Southern 
Dairies reported $3.20 a share on the B 
stock. The third quarter earnings of Gen- 
eral Outdoor should credit a_ sizeable 
amount to this issue after allowing for the 
$2 participation of the A stock. With 
earnings continuing at the present pace it 
is quite possible that when the full year’s 
returns are in almost $5 a share will be 
shown for the common stock. 


A comparison of the financial condition 
of the two companies is further illumin- 
ating. As of May 31, 1926, Southern 


Dairies had current assets of $1,922,881 . 


and current liabilities of $1,345,106, leaving 
a balance of $577,775 net working capital. 
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Pacific Coast Representation 


Financial expert and able accountant, thor- 
oughly versed in investment negotiations and 
real estate operations, wishes to represent 
‘eastern concerns or individuals in business 
negotiations on the Pacific Coast. References 
‘furnished. Box 53, The Financial World. 





The current assets of General Outdoor 
Advertising at the close of 1925 amounted 
to $8,388,459 against current liabilities of 
$3,495,504, with a balance of net working 
capital of $4,892,955. Southern Dairies 
had cash at that time of $718,208 as against 
$3,335,091 for General Outdoor. From the 
first of the year to the end of May the 
investment account of Southern Dairies 
showed a shrinkage from $1,154,044 to 
$399,108, which was largely transferred 
into property account. 


Present conditions in the market dictate 
a strict adherance in making speculative 
commitments to those stocks which have 
clearly defined prospects for improving 
earnings. The reaction of the last week 
demonstrated this forcibly. Throughout 
the unsettled period the stocks of General 
Outdoor were selling at top prices for the 
year. On the other hand, those of South- 
ern Dairies in discounting the future out- 
look went to new low prices despite the 
earnings credited to the stock thus far in 
the year. For those seeking to improve 
their speculative position in accordance 
with this policy, it would appear advisable 
that consideration be given, to a transfer 
of holdings with advantages to be had 
in the light of earnings and territorial 
placement. It will be improved earnings 
that will have the major influence on 
future prices, and in this respect General 
Outdoor Advertising common stock has 
attractive speculative possibilities for the 
long pull. 


Warns Rumor Mongers 


TTORNEY GENERAL OTTING- 

ER’S warning that his office would 
criminally prosecute any person or interests 
caught circulating malicious rumors attack- 
ing the solvency of sound real estate mort- 
gage concerns is timely. The failure of 
one of these concerns, has been seized upon 
by selfish and designing people as an op- 
portunity to dislodge real estate bonds at 
a sacrificial price by frightening their 
holders and then luring them into the 
purchase of other doubtful securities. This 
is an old practise which in this instance it 
is to be hoped will be promptly checked by 
the timely issuance of this warning. The 
Attorney General’s office is engaged in a 
general investigation of the real estate sit- 
uation and toward that end has promul- 
gated questionnaires which have been sent 
to various real estate investment concerns, 


For several years the demand has been 
general for legislation that would more 
properly regulate real estate investment: a 
demand that has been aroused by the exist- 
ing lack of such legal control. THE 
FINANCIAL Wortp has advocated this reg- 
ulatory reform consistently believing it 
would eliminate the lack of financial con- 
trol that now exists. The Attorney Gen- 
eral is conducting his present investigation 
so that his office will be in a position when 
the legislature again meets to propose con- 
structive suggestions that will better reg- 
ulate the business of these undertakings. 
If in the course of this investigation fraud 
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of $10 to $100 per month extra in- 
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growing number of enthusiastic part- 
time representatives ? 


@ You probably agree that our Com- 
plete Investment Service at $10 per 
year is unsurpassed at any price. 


@ Can you imagine anything more pleas- 
ant than making money by getting 
new subscribers who will be grateful 
to you for bringing THE FINANCIAL 
Wor p to their notice. Write for our 
commission terms, etc., today. No 
obligation. 
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orld 


is unearthed the present Martin act would 
take care of such developments. 


The purpose the Attorney General is 
striving to accomplish has no more ardent 
supporters than the legitimate real estate 
concerns which are conscious of the fact 
that the ease with which such a business 
could be launched has brought into it some 
light-waisted concerns. 
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Read by Lawyers 
Beg to thank you for the information 
you have recently given me in regard to 
certain stocks. Your service is of great 
benefit to me and your opinions are valu- 
able. 


GerorceE C. PALMER, 
Attorney-at-Law. 
“Tell your fritnds they need it.” 
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of utilizing every opportunity to familiar- 
ize themselves with conditions in other 
countries, in order that they may intelli- 
gently participate in the purchase of such 
foreign investments as give good evidence 
of being soundly conceived and safely 
secured.” 


The above recommendation is of timely 
interest, it so happens. In this issue of 
THe FINANCIAL Wor_p, Mr. GUENTHER, 
its publisher, discusses the 
France as he analyzed it during a recent 
visit. In a later issue Mr. GUENTHER is 
going to discuss the situation in England. 
These articles should help to provide the 
sort of background which the American 
Bankers Association believes is essential to 
intelligent investment in foreign securities. 


On the subject of the railroads, the 
bankers put their thought in this fashion: 


“Our railroads are now operating with a 
higher degree of economy and efficiency 
than they have tver before attained .Our na- 
tional prosperity is dependent upon them, 
and it is primarily because the railroads 
have continuously supplied prompt and 
efficient transportation of goods that this 
country has been enabled to enjoy a long 
period of industrial activity and sustained 
prosperity without any accumulation of 
excessive inventories which in former 
periods of general business activity have 
resulted in over-production and in credit 
stringencies. 

“We favor the adoption of a policy by 
our National Administration at Washing- 
ton, and by the Interstate Commerce Com: 
mission, that will be favorable to sych rail- 
road consolidations as will conduce to the 
public welfare.” 


Railroad Securities Favored 


THE FINANCIAL Wortp has been clear 


- in defining a policy regarding railroad 


securities, and has kept its readers informed 
as to the status of the transportation in- 
dustry. It also has stressed the import- 


October 16, 1926 


situation in . 








A Continental System 
of Communication 


17,000 cities and towns 
in the United States have 
banks. Through personai 
contact with 5000 banks 
this institution obtains 
for customers first-hand 
information from 3600 
banking centers, includ. 
ing every important city 


The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 


RESOURCES HALF A BILLION.--AND MORE 























ance of following closely the trend towards 
railroad consolidation and the progress 
made. For that reason, the position taken 
by the bankers is interesting and important, 
I can come now to what might be de- 
scribed as the drama of the recent Los 
Angeles convention. According to the 
daily press, the new president of the Asso- 
ciation would have refused to move up 
from his previous role of first vice presi- 
dent of the association had the voice of the 
convention been opposed to branch banking. 
That sounds like the “MeL” Tray or | 
knew when I was a newspaper reporter in 
Chicago. At that time he was rather in- 
conspicuously located in a bank on the 
edge of the stockyards; an important 
place, but not nearly so important as he 
now occupies as president of the First 
Trust & Savincs BANK in Chicago. 


Mr. TRAYLOR came to the mid-west 


metropolis from a farm with his mind 
settled on becoming a banker. When he 
finally became president of the Drovers’ 
Bank in the stockyard district, the wise: 
men among the financial editors of Chi- 
cago made predictions. The Illinois Bank- 
ers Association, which is a live one, came 
to know “MEL” as one of its leading spirits. 
Newspaper men hustled out to the stock- 
yards when they wanted to make up a 
symposium of bankers’ views on financial: 
and business matters. 

TRAYLOR was known to be conservative 
enough to know what he was .talking 
about, and liberal enough to temper his 
conservatism with a proper measure of 
optimism. When the late JAmMes B. For- 
GAN, a man ranked with the biggest in the 
country, called TrayLor into the “Loop” 
and put him in charge of the First Trust, 
bankers and business men applauded. 
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TRAYLOR became ‘head of the A. B. A. 
because it is the rule for the senior vice 
president to step up that way. But he 
became senior of the second officers be- 
cause of general recognition among Asso- 
ciation members for ability and depend- 
ability, 

There was a fight at this year’s con- 
vention between the proponents of branch 
banking, and the antis.. Limitations of 
space will not permit of discussion of what 
went on. Suffice to say that TRAYLOR, to- 
gether with a number of leaders in the 
banking world, went to Los Angeles with 
well defined views on the subject of branch 
banking and it is characteristic of the new 
president of the Association that he should 
refuse to occupy an official place should 
the obligations of that office necessitate 
his standing behind a policy to which he 
is opposed. 


If the report is true, it speaks well for 
the courage of the new president. The 
honor of being head of a seven billion 
dollar organization is not one to be passed 
up without at least a twinge. 


Mr. Traytor’s right bower is T. R. 
PrEsTON, who is president of the Hamilton 
National Bank of Chattanooga, Tenn. His 
left bower is Craic B. HazLewoop, an- 
other Chicago man, who is vice president 
of the Union Trust Company. Mr. 
PRESTON automatically steps up to the 
presidency for 1928, 
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The Oil Situation 
(Concluded from page 520) 








brought in at Tierra Blanca and gushed 
65,000 barrels of oil in a single day. An 
idea is to be had from the extent of 
such production as to the possibility of 
such developments leading to disruption in 
the industry. 


Of particular interest among the com- 
panies actively engaged in expansion of 
production and general business is Marland 
Oil. Since the entry of the “House of 
Morgan” in the financing of Marland about 
three years ago the physical properties and 
business of the company have shown a 
wide expansion with a satisfactory reflec- 
tion in earnings. The company is now in 
the process of raising $19,000,000 new 
cash capital as stockholders will be per- 
mitted to subscribe for one additional 
share for each five owned at $50 a share. 
This is the third change of capital in the 
last two years which started with the 
issuance of $339,600 shares of stock at $30 
a share early in 1924. In that year the 
company reported $1.68 a share earned on 
the outstanding stock. Last year an addi- 
tional 335,000 shares were sold at $40 a 
share. In 1925 the company made a re- 
markable showing in reporting net earn- 
ings at the rate of $8.11 a share on the 
outstanding stock. Earnings for the first 
six months of 1926 were slightly below 
those for the corresponding period of 1925 
when $4.08 compared with $4.77. During 
this period of capital expansion from the 





start of 1924 to the beginning of the cur- 
rent month of this year Marland had 
$18,350,000 of profits after paying out $10,- 
300,000 in dividends. Adding to this surplus 
of profits $21,700,000 of reserves charged 
out of earnings and $3,000,000 from miscel- 
laneous sources and the money realized 
from the sale of stock, a grand total of 
$68,450,000 was invested in properties and 
debt and bank loans of $16,250,000 were 
retired in less than three years. An issue 
of $20,000,000 two-year notes was retired 
in one year through the funds realized 
from the second sale of treasury stock. 


Production Increases 


The volume of business as increased 
through additional financing commends the 
ability of the management under the ca- 
pable direction of the company’s progen- 
itor, E. W. Marland. The average daily 
crude production of Marland amounted to 
18,200 barrels in 1923 which has shown 
an increase to 50,000 barrels in the present 
month. In 1923 the company had total 
sales of crude and refined oils of 10,721,185 
barrels, in 1924 it reached 11,907,884 bar- 
rels and in 1925 a total of 26;313,926 bar- 
rels was realized. These daily average 
sales of all oils have mounted from 30,000 
barrels in 1923 to 85,000 barrels in October, 
1926. Maintaining this rate the company 
should be able to report a total of close 
to 30,000,000 barrels for the year. The 
gross business of the company has _ in- 
creased from $32,937,409 in 1923, to $64,- 
718,281 in 1925. Net for the same years 
was $1,723,000 as compared with $14,799,- 
069. Should this net return be duplicated 
in the current year earnings of about 
$6.50 a share should be realized on the 
increased capitalization. At the current 
price of around $53 a share for the stock 
this basis of earnings would represent 
about 12 per cent of the market price 
earned in the current year, and a yield of 
7.6 per cent is obtainable with the present 
rate of payment at $4 annually. 


The development of Marland has fol- 
lowed closely upon scientific and geological 
foundation. The consistency with which 
these methods have proved their worth 
lends encouragement to what may be ex- 
pected from the employment of additional 
funds. Until the advent of the present 
banking interests the company was more 
or less handicapped by lack of working 
capital. It is now a well rounded out unit 
both physically and financially. The scope 
of its operations are best realized when it 
is understood that the company owns oil 
leases comprising 1,052,345 acres and also 
has undeveloped acreage of oil lands of 
1,032959 acres affording adequate means 
for exploration work with possible en- 
hancement of property values. 


The present situation in the oil stocks 
as can be seen is dependent largely for 
speculative possibilities in those companies 
who, by increasing their production suffi- 
ciently, can offset the effects of lower 
prices for their products. Marland offers 
interesting speculative possibilities from 
this viewpoint if the investor is prepared 
to assume the attendant risks. 
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The Financial World Quarterly Index 
The following is an index of the leading articles published in THE FINANCIAL Wortp in the third quarter of 1926. 
This is published at the request of many subscribers who have suggested it would be of great assistance to them in refer- 
ring back to analyses of securities they were interested in. The first quarterly index appeared in the April 11 issue; the 
second, July 11, the third October 17, 1925, the fourth January 9, 1926, the fifth April 10, 1926, the sixth. July 17, 1926. 
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Montgomery Ward Dividend 
Y putting the stock on a #4 annual 
dividend basis the directors of Mont- 
gomery Ward have confirmed a possibility 
that was well defined by the trend of the 
company’s earnings for the past year. Mr. 
Guenther in his Appraisals had intimated 
that this was the prospect for more than 
a year. 

During the post war deflation Montgom- 
ery Ward found itself in the same posi- 
tion as Sears Roebuck, hit very hard by 
fast declining prices for merchandise—but 
like its great competitor it was fortunate in 
finding a man to take charge who was a 
genius in nursing sick business back to 
health. That man was President Merseles. 
In five years he brought gross business 
from $76,000,000 annually to more than 
$200,000,000. 

During this period also he succeeded in 
liquidating all the cumulative preferred 
stock dividends and finding a convenient 
way by which the preferred stock can be 
tetired so that the net profits will be avail- 
able for the common shares. To have ac- 
complished this is a fine exhibit of unusual 
‘managerial ability. 
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HE report comes from Iowa, which 

| seems to be the clearing house for 
all the movements for farm relief, 

that a representative from that state, Con- 


‘gressman Dickinson, will introduce in the 


coming congress a bill for the relief of 
banks that hold too many real estate loans. 
He professes to see a possibility of the 
closing of more banks in the Middle West 
unless legislation facilitating the conver- 
sion of real estate loans held by banks and 
also their real estate possessions into cash. 
The revival of the War Finance Corpora- 
tion, which ended its career with the turn- 
ing over of its affairs to the intermediate 
credit banks is planned, with a proposal 
that the Corporation be empowered to loan 
to banks that are compelled to take over 
real estate by foreclosure or otherwise an 
amount not to exceed 80 per cent of the 
value of such holdings. The loans would 
run for five years and be carried by the 
Corporation which presumably would be 
financed by an appropriation from the 
treasury as it was in its original form. 
This plan would add arother government 
loaning agency to the federal land bank 
and the various state land banks that are 
already operating. While theoretically it 
would be for the benefit of the banks 
alone it is entirely possible that the banks 
would or could through this privilege take 
on loans that would clear up their note 
cases and we might have a considerable 
addition to the amount of loans beyond 
those that now exist in the vaults of the 
banks. At any rate it would be an unique 
procedure that probably would not end 
with the five-year period, for it is entirely 
possible that the borrowers who have given 
the mortgages to the banks will not in five 
years be able to take them up nor will the 
banks be able entirely to take back the 
land on which they have made these new 
loans. It would, of course, give some 
ready cash in place of real estate and to 
that extent assist the banks though it is 
probable that a percentage of 80 per cent 


of the present value of the land would be‘ 


far from the price at which the land was 
held when the original loan was made. 
Land values in Iowa have slumped some 
25 to 50 per cent since the peak of the 
boom. According to the census the aver- 
age value per acre of land in 1925 was 
$148.87 compared with $227.09 in 1920. 


How Banks Took Loans 


The experience of the banks of Iowa 
and northern Missouri with real estate 
loans is one of the most interesting bits of 
history in connection with the farm defla- 
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tion after the war pinnacle of prices. 
area is one of the most fertile farm coun- 
tries on earth. The Iowa farmer had for 


decades been held as the most stable 
producer of the country and the northern 
Missouri farms were equally as _ good, 
though perhaps there was not quite the 
same progressiveness on the part of the 
people themselves. Steadily prices had 
climbed year after year with few changes 
of ownership and with the banks maintain- 
ing a high record of credit against the 
farmer. The entire population had come 
to think the farmer the best possible risk 
and his land the best of all security. Along 
came the war. The high price of all prod- 
ucts and the large productivity of the land 
made the farms yet more valuable. The 
speculator saw a chance to make money; 
the farmer himself was obsessed with the 
idea that with more land he could pile 
up a fortune.. Land values climbed by 
bounds and farms that had been held at 
$200 an acre went to $400 and some even 
to $500 an acre, a figure that only with 
war prices for products could possibly re- 
turn earnings of fair interests on the in- 
vestment. 


At the Tail End 


The buyer who wanted to purchase a 
farm seldom-had the money. He either 
expected to resell or he was convinced that 
he could pay for the farm out of the earn- 
ings. Take a 200-acre farm at $400 an 
acre. It meant an investment of $80,000. 
If the buyer could pay down but a fourth, 
and many sales were made on smaller pay- 
ments, he must find $60,000 in some form. 
Probably the seller would take a first 
mortgage for part of it or an insurance 
company or other loaning agency would 
make a loan. These loans were, however, 
not enough to meet the deficit. But there 
was the bank. It knew the buyer as a 
good farmer and it could and would in 
view of its growing deposits in those days 
loan him what was needed to finish the 
payment. It took a second mortgage on 
the land and the note of the borrower. 
When the bottom dropped out of the price 
level of products the new owner found him- 
self unable to keep up the payments of in- 
terest on either the first or second mort- 
gage. The value of the land had dropped 
in the market until it was less than the 
amount borrowed. The bank could do one 
of two things—let the first mortgage 
holder sell the land and pay himself out, 
in which case little or nothing would be 
left for the bank, or it could pay off the 
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first mortgage and foreclose its own. It 
might also make some sort of settlement 
with the borrower by which it took over 
the land, subject to the first mortgage, 
which it might pay off or might not. In 
any event it found itself in the land 
business. 


Too Much Real Estate 


As a result many of the banks of this 
territory found themselves loaded up with 
real estate which was not salable at a price 
that would let them out and which was a 
constantly troubling factor in their busi- 
ness. Many banks were unable to carry 
on and suspensions have been continuing in 
Iowa and Missouri long after the farther 
western farm country institutions had 
fairly settled their affairs and few closures 
were reported. Missouri has had over 
forty bank closings this year, not all due 
to land holdings but many of them thus 
caused and all more or less, affected by the 
slump in land values and its effect on their 
customers. It is easy to see how, if there 
had been no land boom and if speculation 
in farms had been curbed at the beginning, 
there would be far less bank embarrass- 
ment than has resulted—but hindsight is 
far better than foresight andthe curious 
situation has developed that in the area 
where land is most fertile and where al- 
most since settlement extreme conservatism 
has ruled should be, the most acute rural 
financial difficulty and should arise the 
most vivid political revolt of the entire 
country. While half the Iowa farms are 
free of debt there is a_ sentiment of 
financial unrest coming from the effects of 
its land movement that has reached over 
into national affairs and has been the sub- 
ject of many a speech and of numerous 
bills in congress of which the proposed 
one mentioned will doubtless be another. 


Can Others Profit? 


If the bill which is to be presented for 
the relief of the banks becomes a law and 
we see hundreds of millions loaned to the 
banks in exchange for the real estate held 
by them or of the real estate mortgages 
which they hold and will, of course, have 
to endorse, will the loan agencies and in- 
dividual investors be also allowed to take 
advantage of the measure? The original 
War Finance Corporation dealt with the 
banks and with organizations. The inter- 
mediate credit banks do the same and in- 
dividuals were not allowed the privileges 
thus granted. But there are loan com- 
panies and trust companies that have some 
of the land on their hands. It would seem 
to be only fair to allow them also to have 
a chance to unload. One outstanding fact 
however remains in any plan for the set- 
tlement of the indebtedness of the deflation 
period and which was the rseult of a 
sudden lowering of the value of products 
and that is that somehow, somewhere, 
somebody must take a loss. There seems 
no way by which this can be avoided and 
whether this is postponed for five years 
by government aid or otherwise it must 
in the end be charged off the books. It 
may be that in another half decade there 
will be a recovery in part and that it will 
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VEN in a land accustomed to tremendous 
» business developments, the story of the 
growth of the telephone readslike a fairy tale. 


’ Where only fifty years ago a single message 
was heard over a single telephone, today 
there are more than 73,000,000 daily con- 
versations over a network of 54,000,000 
miles of wire, connecting over 17,000,000 
telephones. 


In the brief span of a half century, the first 
telephone has developed into a national 
service. 


The Bell System alone requires a personnel 
of 300,000 people, and uses plant facilities 
costing over $2,600,000,000. 


A nation-wide plant and nation-wide ser- 
vice underlie Bell System securities. 

The dividend rate of the stock of A. T. & T. — parent 
company of the Bell System—is 9%. This investment 


stock can be bought in the open market to yield a good 
return. Write for booklet, ““Some Financial Facts.” 


BELL TELEPHONE 
SECURITIES CO. he 








D.F. Houston, President 
195 Broadway NEW YORK 
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Are Stocks Again 
A Purchase ? 


Stocks have now broken six points. On previous reactions, the Ameniann 
Securities Service has recommended purchases—with profitable results. What now? 


Will stocks show a further broad advance? Or are lower prices ahead, with 
stocks a sale on rallies? 


This, the most important question facing investors today, is analyzed and 
clearly answered in our latest market forecast, now prepared for clients. Few 
extra copies of this valuable market forecast reserved for free distribution. Simply 
address: 


American Securities Service, Suite 1037, Corn Ex. Bank Bldg., New York 























be easier to bear than now. The Interior vast hopefulness and it has had a severe 
went into its speculative undertakings with period of readjustments not yet ended. 
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Over the Counter Market 


Edited by William J. Healy 

















NDER the influences of irregular- 
| | ity in- the other markets and the 

interruption of a holiday early in 
the week the counter stocks gave a good 
account of themselves under the circum- 
stances. There was a satisfactory inquiry 
for stocks and irregularity in prices re- 
sulted in little change for the week. There 
were evidences of strength predicated on 
favorable developments in many stocks that 
sent prices to higher levels but the effects 
were not lasting in most cases. 


The power and light shares were strong 
on the buying for investment account which 
continues unabated despite the irregularity 
in other divisions. The activity was most- 
ly centered on the senior dividend paying 
issues with the junior shares being vir- 
tually neglected. Central Power and Light 
preferred continued its advance of last 
week and steadily added to bid prices. 
The company is understood to be greatly 
benefitting from the increase in demand for 
electric power in the Rio Grande section 
of South Texas in the last three years 
and the prosperity being enjoyed in that 
region in the current year should find 
ample reflection in the earnings of the 
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company, 


The company is one of the 
Middle West Utilities group. 


The recent strength of New York Steam 
is followed by news that the corporation 
has created a new series of stock to be 
known as $6 no par preferred and that the 
amount would be authorized at 58,070 


shares. This will bring the authorized 
preferred to 100,000 shares there being at 
present 41,930 series A $7 preferred. The 
authorized common stock will remain un- 
changed with 30,000 no par shares. 


DeForest Phonofilm was active and very 
strong during the week. It will be re- 
membered that in covering the Warner 
Brothers situation it was stated that more 
would be heard from this company be- 
cause of its closeness to the basic patents 
upon which the Vitaphone is operated. The 
strength of the shares this week, however, 
was attributed to the announcement that 
the Fox Film Company had bought an in- 
terest in the company and that control 
was expected to be acquired at about 20 
for the stock. Fox contemplates market- 
ing the phonofilm through the 7,000 news 
release houses controlled by the company. 


National Baking was off moderately fol- 
lowing the publication of the report of 
earnings for, the first half of the year. 
Net income after depreciation and federal 
taxes was $229,204. After preferred divi- 
dends there remained $121,124 available 
for the 159,180 shares of common stock. 


The chain store stocks were steady and 
with practically no changes being recorded 
in prices. 

Directors of the Melville Shoe Corpora- 
tion announced a quarterly dividend of 75 
cents on the common stock, thus placing 
it on a $3 annual basis. Previously the 
company paid a regular quarterly dividend 
of 50 cents on the common and an extra 
of 25 cents. 


American Hardware, on which an ex- 
tra dividend of $2 was paid October 1, in 
addition to the regular quarterly dividend 
of $1, was irregular. Three quarterly 
dividends were declared on this stock, the 
second of which has just been paid, the 
next being payable January 1, 1927. 


Inquiries for Troy Laundry Machine 
common, on reports that earnings are 
steadily increasing and the belief that the 
company’s outstanding bond issue may be 
called in the near future, resulted in 
higher levels for the stock. 

Johns-Manville was steady in response 
to its recently announced expansion pro- 
gram, which centers upon the enlargement 
of its roofing plant. 

Most of the bank stocks were strong. A 
good demand developed for National City, 
Seaboard National and Farmers Loan & 
Trust. 

Chelsea was quoted higher. The bank 
is reported doing well and future pros- 


pects are considered bright. Thus, the re- 
cent establishment of a new branch in 
Brooklyn an the opening of another in the 
Bronx soon, were given as reasons for the 
demonstration in the shares. Earnings of 
the institution amounted to $29 for the 
year ended August 31 last. 


On the Curb 


The Curb stocks followed closely action 
of securities on the “big board” which has 
been more noticeable of late since the in- 
troduction of special classes of stock that 
are ordinarily traded in on the Exchange. 
In the early sessions of the week irregular 
prices prevailed but with the general firm- 
ing up toward the close a better tone was 
noted and found reflection in better prices. 


Gillette Safety Razor was a special fea- 
ture, being in demand at a sharp advance, 
following an increase the dividend rate on 
the capital stock from $3 to $4 a share 
annually by declaring a quarterly divi- 
dend of $1 a share. An extra dividend of 
50 cents a share was ordered. Previously 
directors had paid quarterly dividends of 
75 cents a share with an extra dividend 
of 25 cents. The company is in strong 
financial condition. 


One of the interesting special movements 
was a sharp runup in Brazilian Traction to 
a new high for the year, the advance be- 
ing accomplished on a few sales. This is 
a Canadian owned corporation. This com- 
pany, which is headed by men well known 
here and abroad, has been the subject of 
numerous rumors recently, none of which 
has been confirmed. At one time, it was 
suggested that International Telephone 
sought to acquire the property for the sake 
of its communications business. The latest 
rumors involved the Lowenstein interests 
as having an important bearing on the fu- 
ture of this company. 


Oil stocks moved within a narrow range, 
few of those issues showing more than 
fractional changes. The further reductions 
in gasoline and continued increases in pro- 
duction have alarmed investors to the un- 
favorable position these shares are placed 
in by these conditions. This situation is 
covered in more detail elsewhere in this 
issue. 


The strength in the copper shares lent 
support to Newmont Mining and its sub- 
sidiary Noranda Mines which scored sharp 
advances. 


Freshman. stock continued to display 
strength around its top prices. The com- 
pany reported net sales for September of 
$1,007,575, an increase of 49 per cent, as 
compared with the $676,442 net sales re- 
ported for September a year ago. Total 
sales from January 1 to September 30, 1926 
are 50 per cent above the sales for the 
corresponding period of 1925. President 
Freshman, in a statement to stockholders, 
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says unfilled orders on hand are far in 
excess of any volume previously on the 
books and estimates that net profits during 
1926 should show approximately the same 
proportionate increase as net sales. If 
this can be carried out with a basis of 
earnings of $6.25 a share in 1925, the stock 
would have attractive speculative possibil- 
ities at these levels. 


There were some weak features, among 
them being Goodyear Rubber, which con- 
tinued the downward movement started by 
the rejection of the readjustment plan. 

Ford Motor of Canada dropped further 
down and establishing a new low for the 
year, the drop being accounted for by the 
trade reviews which reported a lessened 
demand ‘due to seasonal falling off in 
buying orders. 


German bonds were not so active as 
recently in the foreign section, although 
prices for the leading issues held well. 

, 
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Woolworth Pays Extra 
Rating “A,’ Guenther’s Appraisal 
Woolworth has declared another extra 
dividend of $1 a share, bringing the total 
payments in 1926 up to $6.00. Woolworth 


should show around $10 a share earned in 
1926. 
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Danger of Over-Speculation 


NE could not ask for a more impres- 

sive example of the certain result that 
comes from over-speculation than that of 
Manhattan Electric—and what happened to 
the venturesome in this instance is but il- 
lustrative of how important it is to analyze 
net earnings and not accept them at their 
face value. 


Early this year the company reported net 
earnings higher than $10 a share for the 
first six months but this included the prof- 
its made from the sale of certain of the 
company’s assets—which when deducted 
from the actual profits earned in the busi- 
ness by comparison with the previous 
year’s earnings were somewhat lower. 

This fact was ignored and on the $10 
a share earnings the stock was hoisted to 
over $87 a share by an ambitious pool from 
which figure it recently precipitatedly de- 
clined until it touched $44, catching in this 
drop unwary speculators. Such is usually 
the outcome of over-speculation in non- 
existing values. 


It is not that Manhattan Electric as a 
company is not a well-managed and suc- 
cessful enterprise that its stock turned so 
weak—this frailty was injected into it by 
reckless speculation of outsiders. 
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B. & O. Financing 
Rating “A,” Guenther’s Appraisals 


Baltimore & Ohio joined in the upswing 
of the favorably situated rails this week 
and by its action gave substantiation to the 
recent and frequent recommendations given 
this stock in THe FINANCIAL Wort. In 
accord with the views often expressed re- 
garding future rail financing Baltimore & 
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STATEMENT OF THE OWNERSHIP, MAN- 
AGEMENT, ETC., FOR OCTOBER 1, 1926, 
OF THE FINANCIAL WORLD, Published 
Weekly at 53 Park Place, New York, N. Y. 
(Required by the Act of Congress of 
August 24, 1912): 

} SS. : 


STATE OF NEW YORK, 
COUNTY OF NEW YORK, 

Before me, a Notary Public in and for the 
State and County aforesaid, personally ap- 
peared Frederick W. Brandt, who, having 
been duly sworn according to law, deposes 
and says that he is the Business Manager of 
the Guenther Publishing Co., publishers of 
The Financial World, and that the following 
is, to the best of his knowledge and belief, a 
true statement of the ownership, management, 
etc., of the aforesaid publication for the date 
shown in the above caption, required by the 
Act of August 24, 1912, embodied in Section 
443, Postal Laws and Regulations, printed on 
the reverse of this form, to wit: 

1. That the names and addresses of the 
publisher, editor, managing editor, and busi- 
ness managers are: 

Publisher, The Guenther 
53 Park Place, New York, N. Y.; Editor, 
Louis Guenther, 53 Park Place, New York, 
N. Y.; Managing Editor, Frederick Hanssen, 
53 Park Place, New York, N. Y.; Business 
Manager, F. W. Brandt, 53 Park Place, New 
Fork, HN. XY. 

2. That the owners” are (Stockholders 
holding 1 per cent or more of total amount 
of stock): 

The Guenther Publishing Co., 53 Park Place, 
New York, N. Y.; Louis Guenther, 53 Park 
Place, New York, N. Y.; William Hahman, 
Altoona, Pa.; John Igou, 1244 Washington 
Avenue, Tyrone, Pa.; Anton L. Schurk, 206 
W. 99th Street, New York City; Eugene Katz, 
161 West 54th Street, New York, N. Y. 

3. That the known bondholders, mortgagees 
and other security holders owning or holding 
1 per cent or more of total amount of bonds, 
mortgages, or other securities are: Franklin 
Brandreth, Ossining, N. Y.; Emil E, Fuchs, 
51 Chambers Street, New York; George Glynn, 
Watertown, N. Y.; Richard F. Robinson, 


Publishing Co., 


Morris, Pa.; John A. Wilson, 203 Juneau 
Avenue, Milwaukee, Wis.; Wm. S. Whyte, In- 
diana Limestone Quarrymen’s Assn., Bedford, 
Ind.; Mrs. Rose H. Smith, Point Loma P. O., 
Calif. ; Nicholas Arakelian, Newburyport, 
Mass.; J. G. Beaudhuy, 1532 Kingman Place, 
N. W., Washington, D. C.; Wm. Figueroa, 98 
West Kinney Street, Newark, N. J.; Harry J. 
Jones, Wind Gap, Pa.; C. L. Mason, Cashier 
Farmers & Merchants Bank, New Church, Va.; 
Hans Jensen, 580 Wyoming Avenue, Buffalo, 
N. Y.; James J. McGann, 2327 St. Felix Ave- 
nue, Ridgewood, L. I.; Obadiah Wells, Setau- 
ket, L. I.; Viola M. Polzer, 273 Washington 
Street, Keene, N. H.; Henry A. Orthmann, 
485 Myrtle Avenue, Brooklyn, N. Y.; Ira G. 
Bartlett, 3 Worth Avenue, Hudson, N. Y.; 
G. T. Monroe, 114 W. Kearsley Street, Flint, 
Mich. 

4. That the two paragraphs next above, 
giving the names of the owners, stockholders 
and security holders, if any, contain not only 
the list of stockholders and security holders 
as they appear upon the books of the com- 
pany, but also, in cases where the stockholder 
or security holder appears upon the books of 
the company as trustee or in any other fidu- 
ciary relation, the name of the person or cor- 
poration for whom such trustee is acting, is 
given; also, that the said two paragraphs con- 
tain statements, embracing affiant’s full knowl- 
edge and belief as to the circumstances and 
conditions under which stockholders and 
security holders who do not appear upon the 
books of the company as trustee, hold stock 
and securities in a capacity other than that 
of a bona fide owner; and this affiant has no 
reason to believe that any other person, asso- 
ciation, or corporation, has any interest, direct 
or indirect, in the said stock, bonds, or other 
securities than as so stated by him. 

(Signed) F. W. BRANDT, 
Business Manager. 

Sworn to and subscribed before me this 
6th day of October, 1926. 

(Signed) JOSEPH H. KRAUS. 
Notary Public, Queens County Register’s No. 
4523; New York Co. Register’s No. 7364; New 
York County Clerk’s No. 481. My Commission 
expires March 30, 1927. 








Ohio’s general counsel, Mr. John J. Corn- 
wall, in a recent address stated: “As to 
future railroad financing, one important 
thing must be borne in mind: It must be 
done largely through the sale of stock 
instead of by the issuance and sale of 
bonds, as has been the case during the past 
fifteen years. Most of the carriers find 
themselves today in the position of ap- 
proaching the point of being topheavy in 
their financial structures. .. . It will be 
absolutely necessary, in the future, for the 
owners of the capital stock to increase 
their investment in the properties as large 
future borrowings through bond issues will 
be impractical if not impossible. Of 
course, the present stockholders and other 
investors will absorb new issues of stock 
only if a reasonable return on the invest- 
ment seems assured.” 


It remains for the directors of the roads 
to place their stocks in favorable light and 
the recent action in raising the dividend 
rate appears a forerunner to pave the way 
for stock financing in the future. 





DIVIDENDS 











INTERNATIONAL RAILWAYS 
OF C:NTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quar- 
terly dividend of one and one- 
quarter of one per cent (14%) 
on the Preferred Stock of that 
Company, payable November 15, 
1926, to Preferred Stockholders 
of record at the close of business 
on October 29, 1926. 

EDWARD S. HYDE, Treasurer. 
17 Battery Place, New York, N. Y. 




















DIVIDENDS 


THE BORDEN COMPANY 
Common Stock Dividend No. 67 
The regular quarterly dividend of $1.00 per 
share and an extra dividend of 25c per share 
have been declared on the outstanding com- 
mon stock of this Company, payable Decem- 
ber 1, 1926, to stockholders of record at the 
close of business November 15, 1926. Books 
do not close. Checks will be mailed. 
WILLIAM P. MARSH, Treasurer. 








INTERNATIONAL PAPER COMPANY 
New York, September 29, 1926. 
The Board of Directors have declared a 
quarterly dividend of Fifty Cents (.50) a 
share on the Common Stock of this Company, 
payable November 15th, 1926, to common 
stockholders of record at the close of busi- 
ness November 1, 1926. 
Checks will be mailed. Transfer books will 
not close, 
OWEN SHEPHERD, Treasurer. 























IN 19 STATES 


‘MIDDLE “WEST 
UTILITIES COMPANY 


Notice of Dividend 


on Common Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of One Dollar and 
Fifty Cents ($1.50) upon 
each share of the outstanding 
Common Capital Stock, pay- 
able November 15, 1926, to 
all Common stockholders of 
record on the Company’s 
books, at the close of busi- 
ness at 1:00 o'clock P. M., 
October 30, 1926. 


EUSTACE J. KNIGHT, 
Secretary 
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Weekly Busi and Financial S ary 
° - > ° ° 66 ° 99 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 
Average Stock Prices 
1926 1925 Week’s Sales 
9 
otk iene Out. 13 Oot. 6 Mept: 29 | Op. B Sales of stocks listed on New York Stock Exchange (in 
ee eer ee er 113.03 113.47 117.57 98.30 , : % 
18 Industrials .......... 127.04 128.34 130.65 126.41 number of shares), week Ended October 13, 1926; Week's 
41 Combined ............ 121.30 122.16 125.42 112.36 Sales—Thureday, 2,647,632 shares; Friday, 1,742,700 shares; 
Se ee re ee 25.62 25.37 25.48 29.36 Saturday, 853,600 shares. Monday, 2,055,803 shares; Tues- 
day, Holiday; Wednesday, 1,330,160 shares. 
Bond Dealings, Jan. 1 to Date -—08— NAMB of STOCK Thure- — 
1926 1925 1924 High Low A this 
U. S. Govt. bds.. $207,915,690 $280,313,920 $731,272,260 Week Week 
Ither dom. bds.. 1,562,656,500 1,894,541,575 1,705,422,360 98 79 Am. For. Pr. 7% pf.. 83% 84% 
Foreign bds.... 522,431,950 555,760,500 440,739,000 119% 90% Amer. Locomotive ..103% 105% 
150% #1395 #$Amer. Tel. & Teleg..145% 145% 
Total All bds.. 2,293,004,140 2,730,615,995 2,877,433,620 124 110% Amer. Tobacco B....119 119% 
: i 135 114 Amer. Typefounders.116% 115% 
Weekly Business Indicators Ee ae” eo ype Bh seen 
ch. Top. an. Fe. 
Federal Reserve Reports 109% 83% Baltimore & Ohio ..101% 103% 
(000,000's omitted) 13% 57% Cerro de Pasco .... 63% 63% 
Sept. Oct. Oct. 178% 112 Chesapeake & Ohio..162% 172% 
29,1926 6,1926 7, 1925 83% 66% Chic. & N. W...... « 75% 76% 
Bank Debits—New York.......... 5,954 5,902 5,846 68% 40% Chic., R. I. & Pac.... 60% 645 
Bank Debits—Outside of N. Y..... 13,085 13,064 12,522 92% 83% Chic. R. I. & P. 6% pf 92% 91% 
Total loans and discounts ....... 14,395 14,414 13,817 36% 30 Chile Copper ....... 32% 32% 
Net demand deposits ........... 13,003 13,037 12,973 183% 150% Del. & Hudson .....169 173% 
Time deposits ......cc.sseeeeses 5,674 5,666 5,248 98% 89% El. Pr. & Lt. 7% pf. 94% 94% 
124 115 Famous Players, pfd.119% 122 
Week 56% 61 Gen. Outdoor A. .... 53 53% 
* Sept. Oct. Year 35% 265 Gen. Outdoor V. T. C, 33 33% 
25,1926 2, 1926 Ago 80% 68% Great Northern, pf.. 76% 77% 
Bank clearings—New York ........ 4,944 6,063 6,554 22% 9% Greene Cananea om 21% 
Bank clearings—Outside of N. Y... 4,127 4,378 4,716 41% 25% Gulf. Mobile & Nor.. 36% 38 
30 255 Hartman “B” ...... 27% 27% 
x 35 Hudson & Man. .... 38% 38% 
" : 61 34% K. C. Southern ..... 43% 44% 
Monthly Business Indicators 62% 49% Kennecott Copper.... 60% ory 
1926 1925 45 27 Mo.-Pacific .......+. 38% 39% 
95 82 M.-K.-T. 6% pf:.... 92% 93 
July Aug. Aug. 147% 117 N. Y. Central ......133% 134% 
: us. long tons.. 3,223 3.200 2,704 170% 139% Norfolk & Western..161 164 
Os ten Pred. Te ’ : z : 82% 65% Northern Pacific .... 77 78% 
Steel Ingot Prod. Thous. long tons. 3.651 4,005 3,421 113% 67 Pere Marquette .....105 113 
Postal Receipts—50 cities, $.000’s.. 26,783 26.714 25,085 971% 72 Public Ser. of N. J... 93% 92% 
mployed (Detroit) ...... 232,757 239,099 244,002 63% 44 Republic Iron & Steel 56% 57 
sign gs - ve thse ask anak: cian 102 85~—Ss St. L.-Frisco ........ 96 96 % 
a rder Sales (2 co.’s) $, -- SL, vadnieeed es 70% 652 Shubert Theatre .... 61% 62% 
Business Failures (Dun’s) ...... 1,605 1,593 1,513 110% 96% Southern Pacific ....104% 105% 
nts Issued (all classes) ...... 3,334 4,254 3,513 131% 103% Southern Ry. .......118% 118% 
as ier = pest te a: ia -’an , 57% 63%. Stand. G. & EB. 8% pt. 55% 55% 
agazine ‘Advertising wee - = (S5Un “ , 168% 141% Union Pacific ..... --161% 162 
Electric Power (mil. K.W.H.).... 5,873 6,901 65,346 109 «101% U. S, Rub. 8% pf...108 108 
1595 117 WD. B. BOeel .ccvccesi teh 143% 
Chain Restaurant Sales (1 Co.) .. 2,050 2,189 2.109 78%, 68 Wabash A pt. ...... 13% 75 
ir Source of Data: Dept. of Commerce Reports. 
Total Brokerage Loans Ratio of Reserves 
. Member Banks of Federal Reserve With all percentages computed on 
Foreign Exchange . System) sa _— rahe ge A the Reserve 
; ear Ago oard on are 4 1, the high- 
— ¥ sd ym 4 - coceccces rsiesere peer nny est and lowest reserve percentages of 
: ’ &. obPecone see oss eee / 0.000 the Federal Reserve system compare 
Sterling ......... $4.84% $4.83 % BEE .ctcccdseccescss ee as follows: High Low 
French Franc .... 2.83% 4.47% Aug. 18 .....2+--— sseeee 2,742,388,000 Seine 76.3 July 28 70.2 Jan. 8 
EMG. onsen ikl 4.01% 3.94% AU. 25 ....-02eeeeeeeee 2,781,210,000 1925 ......78.8 Jan. 21 66.1 Dec. 23 
Belgian Franc ... 2.78 4.54% Ot. DB cwcsvenecuwnscwces 2,758,274,000 1924 ......83.7 Jan. 21 70.5 Dec. 24 
ee ee 39.99 40.17% 3 aPerrrr esr rr errs c 2,763,029,000 1923 ......78.2 July 25 71.2 Jan 6 
Aemtein  ....<.0<« 14.125 14.125 DEE sehen conse keweews 2,820,382,000 1922 ......36.1 Aug. 9 71.1 rey 3 
Denmark ........ 26.58 24.81 Se : were reer \ igeieaeaeey- 76.1 Dec, 17 46.4 Jan. 1 
Germany «.....+ 23.81 23.81 Sept. “1 ees keeen'e essen Saar car hee The reserve percentages of the 
Norway ......... 23.16 20.37 Ot, 6 nnvcrcowereerses shih alae New York Reserve Bank compare as 
PES bua whieie ons 14.89 14.33 . follows: 
CD aceite can 26.72 26.75% Car Loadings High _— 
Switzerland ...... 19.31% 19.27% 1926 1925 1924 eee 88.2 Apr. 21 74.6 July 7 
Argentina ....... 40.81 41.06 Oct. 2..1,185,524 1,113,283 1,077,748 Ls 85.5 July 29 69.6 Feb. 26 
Brazil .........-. 13.93 14.43 Sept. 25..1,182,940 1,121,025 1,087,954 See. nk ia'e x's 91.5 May 21 70.8 Oct. 10 
Chile .........-. 12.07 12.00 Sept. 18..1,187,011 1,097,627 1,076,847 Ee avacse 87.6 Jan. 25 75.0 Jan. 8 
Canadian Dollar. .100.032 100.125 Sept. 11..1,031,081 972,434 1,061,781 LL Se 89.6 Jan. 25 79.3 Jan. 4 
Sept. 4..1,151,346 1,002,785 $21,503 ae: 84.1 Sep. 21 85.6 Feb. 4 
Crude Oil Production Cite tee Commodity Prices 
y Oct.13 Oct. 14 
Daily Average fe ee 5% 1926 1925 
(Figures in barrels) Time Loans ..........-+.+-- 5% Wheat. No. “f 
1926 1925 Commercial PA knee wes 4% % Corn oo Hag egg o* 
Oct. 9 Oct. 10 N. ¥. Rediscount Rate .... 4% Rye, No. 2 white.... 1.11% 90% 
Oklahoma ....... 474,950 479,300 Bankers’ Acceptances ...... ot Oats, No. 2 white .. .53% 48% 
Kansas ......... 114,800 110,850 Bar Silver, London ........ 25H Coffee, No. 7 Rio .... .16 119% 
North Texas .... 230,200 75,150 Bar Silver, New York ...... 56% Sugar, granulated .. .06 "0520 
E. Cent. Texas .. 55,800 84,550 Iron, x i onsen 22. 
W. Cent. Texas .. 100,300 75,650 *As of Thursday, Oct. 14, 1926. Steel akon” Panne. "35:00 35.00 
Southwest Texas . 44,050 43,750 ee ey Oe 4 J 
North Louisiana . 57,900 48,050 London Market BNE” oiact ccaccak 14.10 14:80 
Arkansas ........ 150,150 208,600 Money in London at 4% per cent; Zine, E. St. L. dely. 7.30 8.30 
ae 167,450 101,050 short bills at 44% @ 4% per cent; at eben fe 70.00 62.37% 
TT) 4. 6 sancees 109,500 105,000 three months’ bills at 44 @ 4% per Cotton, mid. upland. .13.60 21.65 
Wyoming ....... 62,850 85,000 cent. oe 04% 06% 
Montana ........ 20,850 16,000 Gold bullion at 4s 11%d. The Bank Silk, best No. 1 to Ex. 6.09 6.82 
Colorado ........ 8,100 4,600 of England shipped £12,000 in gold Rubber, spot ....... 42.70 “99 
New Mexico .... 4,800 4,750 bars to Switzerland. The Bank also Hides, Nat. steers .. .15 17 
Oatiformia <=... 602,500 652,500 sold bar gold valued at £129,000, des- ee ee eee et 17 
tination not reported. Crude oil, Mid-Con., ‘ 
| ee 2,204,200 2,094,800 33 to 33.9 grav. .. 2.05 1.65 
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Pe- Pay- Mdrs. of 
Company Rate riod able Record 
Abitibi Pow. & Paper.................. $1 Q Oct. 20 Oct. 9 
Allied Chem. & Dye Q Nov. 1 Oct. 15 
BASANITES cecccescenstncansieses Q Nov. 15 Oct. 23 
Am. Chain Co. A Q Ot. 4 Ot. 1 
Do A Q Dec. 31 Dec. 21 
American Can Q Nov. 15 Oct. 30 
Am. Chain A Q Oct. 4 Ot. 1 
American Ice Q@ Ot. 25 Qt. 8 
Do pf. Q Oct. 25 Oct. 8 
Am. Smelting Q Nov. 1 Oct. 15 
Do pf. Q Dec. 1 Nov. 5 
Anaconda Cop. Min. Q Nov. 22 Oct. 16 
Archer Danieis pf. ................ $1.75 Q Nov. 1 Oct. 21 
Ameo, Dry GOOds ..c.cccccceccscesercs 62c Q Nov. 1 Oct. 16 
eee $1.50 Q Dec. 1 Nov. 13 
ei ee: $1.75 Q Dec. 1 Nov. 13 
hteh, Tem. & G. Fe cases. 1% Q Dec. 1 Oct. 29 
Atlas Powder “1 Secassassucmnbonenad 1 Q Nov. 1 Oct. 20 
RE TRIE ls mnevenccscccesss $1.75 Q Nov. 1 Oct. 15 
Austin Nich. & RE We vscsnicscseee 1% Q Nov. 1 Oct. 15 
peer $1.50 Q Dec. 1 Oct. 16 
Do pr. 1 Q Dec. 1 Oct. 16 
Bell. Tel. Co. OF PeMt....c.cc.ccccess 2 Q Sep. 30 Sep. 30 
B.oomingdale Bros. pf.............. 1% Q Nov. 1 Oct. 20 
ED I BE -hasceccaccvcccunsetrones lS 2 ee Sep. 15 
Briggs Mfg. 75e Q Oct. 25 Oct. 11 
——— SS Sa. 1% Q Nov. 1 Oct. 20 
Celotex Co. MU ciicciscicas! Spigdetasies 
ee een eee $1 Q Nov. 1 Oct. 14 
Christie, Brown & Co.............. 30c Q Nov. 1 Oct. 15 
Do pf. Q Nov. 1 Oct. 20 
Chi. Pneu. Tool Q@ Oct. 25 Oct. 15 
Continental Motors Q Oct. 30 ct. 15 
Cudahy Pack 6% 3 SA Nov. 1 Oct. 20 
ss 2 eee SA Nov. 1 Oct. 20 
Collins & Aikman (In Q Nov. 1 Oct. 11 
0 pf. Q Nov. 1 Oct. 11 
Del. L'k. & W. BR Q Oct. 20 Oct. 9 
Elgin Nat. Watch Q Nov. 1 Oct. 15 
Eureka Pipe ....... Q Nov. 1 Oct. 15 
Eur. Vac. Cleaner . Q Nov. 1 Oct. 20 
ae TBR nvccccevsessvesssess a Q Nov. 1 Oct. 20 
Firestone T. & R. : Q Oct. 20 Oct. 10 
LL 2 eee 1% Q Oct. 15 Oct. 1 
2 ae) SS See 4 Q Nov. 1 ct. 15 
Do Ist pf. cv. : Q Nov. 1 Oct. 15 
= SS eee Q Nov. 1 Oct. 15 
Do (management Stk. )....$1. i Yee Nov. 1 
Franklin Soc. Sav. (Shs.)........ _c | See 
Do (In. Shares) _.............. i  ncwsecascsie:  scpecseasess 
Gen. Devel. 25c¢ Q Nov. 20 Nov. 10 
Mevemios. Powd: CO. nccscorss.. 1% Q Nov. 15 Nov. 5 
_ Se eee 1% Q Nov. 1 Oct. 15 
Hood Rubber pf. ................ $1.75 Q Dec. 1 Nov. 20 
ene 37% Q Nov. 1 Oct. 8 
Do 12% Ex. Nov. 1 Oct. 8 
Kisho Power pf. .................... 1% Q Nov. 1 Oct. 15 
Ill. Northern Util. pf.......... $1.50 Q Nov. 1 Oct. 15 
Teter. Nickel 98. .<cccczcccscoss $1.50 Q Nov. 1 Oct. 14 
RNIs - CIEE wcisnastxesevacncccnsnescaal 50c Q Nov. 15 Nov. 1 
a ge a Sf | ren 1 Q Nov. 1 Oct. 20 
Lindsay Light pf................00«. 3% Acc. Oct. 25 Oct. 11 
Met. Chain Stores Ist pf......$1.75 Q Nov. 1 Oct. 20 
a | eee $1.75 Q Nov.. 1 Oct. 20 
ge eneeee: 37% Q Nov. 15 Nov. 1 
Milwaukee Ry. Light, pf.......... 1% Q Nov. 1 Oct. 20 
eee 374ac Q Nov. 1 Oct. 15 
Mot. Wheel Corp. pf ................. 2 Q Nov. 15 Oct. 30 
Nat. Dp. “4 Bet OE: cicncevied $1.75 Q Nov. 1 Oct. 15 
eS eee $1.75 Q Dec. 1 Nov. 15 
Nor. & at. eee $1 Q Nov. 19 Oct. 30 
Oppenheim-Collins — .................... $1 Q Nov. 15 Oct. 29 
— Co. 75c Q Nov. 1 Oct. 20 
50c Ex. Nov. 1 Oct. 20 
De LE SEE: $1.75 Q Nov. 1 Oct. 20 
BN OMS a sancicccassivcccccossvet $1.50 Q Nov. 1 Oct. 20 
Pan American West Pet. A........ 50c Q Oct. 30 Oct. 10 
Do B 50c Q Oct. 30 Oct. 10 
Pathe Ex. A 75e Q Nov. 1 Oct. 11 
Do B 75c Q Nov. 1 Oct. 11 
NE FE osc csciscssctccsnavsncsins 2 Q -Nov. 15 Nov. 5 
Do pf. 1% Q Nov. 1 Oct. 21 
Pennsyivania C0.  ....---ss-rcccxeseo 1% Q Sep. 30 Sep. 29 
Pennsylvania Salt Mfg. .......... 2% Q Oct. 15 Sep. 30 
PUAIDE-FOREE, Bee cececeversevacsece 1% Q Nov. 1 Oct. 20 
Pitts. Term. Warehouse & T......$1 Q Oct. 12 Oct. 5 
DR TRTREE oscesccireneveisecsnsss $1.25 Q Nov. 1 Oct. 21 
Pr. & Lt. Sec. Tr. (B. I.)...... 50c Q Nov. 1 Oct. 15 
Pub. Serv. N. Hi. ($100 par).. _ Q Nov. 1 Oct. 15 
ee ae: Q Nov. 1 Oct. 15 
OO: Oe Ee: eccccssaccsccusecees $1. se Q Nov. 1 Oct. 15 
RR Bi scssesesnsesssensecs $1.75 Q Nov. 1 Oct. 15 
Realty Associates ..............0 $2.50 S.A. Oct. 15 Oct. 5 
Do 2d pf. In 3 S.A. Oct. 15 Oct. 5 
Salt Creek Products Assn...62%c Q Nov. 1 Oct. 15 
San Diego Cons. G. & E. pf....1% Q Oct. 15 Sep. 30 
Savannah Sugar ...............s0 $1. 50 Q Nov. 1 Oct. 15 
0 $1.75 Q Nov. 1 Oct. 15 
Seaman Bro. (IR:)  ncncecssccessxss 50c Q Nov. 1 Oct. 15 
Simmons Co. pf. ..............-- $1.75 Q Nov. 1 Oct. 15 
Se eS ee 50c Q Nov. 25 Oct. 30 
Southern N. Bh. Tek. .nccescoscceses: $2 Q Oct. 15 Sep. 30 
ee eae 62%c Q Nov. 1 Oct. 15 
Smith ” Dy OU, mccencesccecns $1 Q Nov. 15 Nov 1 
Do pi 1% Q Nov. 15 Nov 1 
one CA. Bi) Bee Bivccesinsss 1% Q Oct. 15 Oct. 8 
Sterling Products ........... $1.25 Q Nov. 1 Oct. 15 
Tide Water Gil. Ei. ccc 1% Q Nov. 15 Nov. 1 
United Drug 2 Q Dec. 1 Nov. 15 
DO Ast Pl. .cvcorccocccocceeee874%C Q Nov. 1 Oct. 15 
a ee: 87%ec Q Oct. 15. Oct. 7 
_ {2a 87%c Q Oct. 15 Ort. 7 
U. ‘mst | es: 25¢ Q Oct. 1 Sep. 30 
10c Ex. Oct. 1 Sep. 30 

wanton Mining 25c Q 
Wabash Rwy. pf. A........00-+ $1.25 Q Nov. 25 Act. 25 
Wilcox Oil & Gas ................ 5 Q Nov. 10 Oct. 20 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CuRRENT LITERATURE DEPARTMENT, 


Tue FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


A High Income—A circular has been issued by a leading investment 
banking house of Chicago; an analysis of an industrial company, 
whose preferred stock can be obtained to yield 7.60%, the current 
net earnings of which are 4% times the dividend. 

Investment Bonds and Stocks—For those having idle funds for in- 
vestment, a list of attractive bonds yielding from 4.70 per cent to 
6.5 per cent, and Preferred stocks yielding from 6.15 per cent to 
7.70 per cent are available. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 

“Diversification and Vigilance”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 

Stocks and Business—The monthly letter issued by a well known Stock 
Exchange house gives a terse summary of conditions affecting 
security prices. 

“Rules for Safe Investment”—Knowledge gained over a long period 
of years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well known bond and mortgage company. 

“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 
have been successful in investing, with concrete illustrations and 
specific suggestions. 

“How to Select Safe Bonds’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 
Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients informed 
of the status of their holdings. The eighty-page pamphlet is worthy 
of careful reading. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligenty to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 

The esas for Wealth—This booket contains 12 pages of sound 
advice and is well worth reading. It illustrates in a plain and 
understandable way how wealth and independence can be attained 
by following Jim Forbes’ plan. 

“Ten-M'nute Attention’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and commercial 
world. Busy people will apreciate this efficient way of keeping 
posted with expenditure of very little valuable time. 


“Making Profits in Securities’—An interesting booket of forty pages 


and of special interest to those buying listed securities. 

26% Average Annual Profit—A pamphlet outlining the experience of 
an investor who followed the long-swing movements in security 
prices over a nine-year period. 

Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail 
a copy on request. 

“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on pubic utility financing and describes 
some of the larger companies in this country. 

Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 

“For Income Builders”—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent, inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 

Safety Limits—A booklet which explains how you can prevent invest- 
ment losses by purchasing scientifically guarded and guaranteed 
First Mortgages and Certificates. 
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BALLOON CORD 


TIRES 


What's In A Name 


"THE name “Fisk” has been a by-word 
meaning the best there is in tires for fine 
motor cars, for twenty-eight years—the 
entire life of the automobile industry. 
There is no guess work about Fisk qual- 
ity, Fisk prestige or the substantiality of 
the whole Fisk picture. A car with Fisk 
tires is just that much better than any 
other. 


Time to Re-tire 
‘ Get a FISK 


TRADE MARK REG. U. &. PAT. OFF. 














